
 
 
 
 
 
 

 

 
 

 

 

Momentum Passive Lifestage  

investment report 

March 2023 



 

 

 Economies at a Glance 
 March 2023

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The United States (US) Federal Reserve (Fed) balanced 
tighter credit conditions, triggered by the collapse of 
Silicon Valley Bank (SVB), and still above-target inflation 
with an interest rate hike of 25 basis points, taking rates 
to between 4.75% and 5%. This move was aligned with 
the market’s view of an 85% probability of a 25 basis 
point hike in the run up to the interest rate-setting 
meeting. Authorities’ recent moves to shore up 
confidence in the traditional banking sector, by pledging 
to fully protect depositor’s money and offer loans to 
banks at easier terms, gave the Fed comfort to pursue 
their battle against inflation through tighter monetary 
policy as inflation outcomes remained a mixed bag. One 
year ahead surveyed inflation expectations captured by 
the New York Fed improved in February. However, 
expectations stabilised on a three-year basis and ticked 
higher for the five-year forecast to 2.6%. 
 

Following turbulent trading in global banking stocks after 
the SVB collapse, the Chair of Saudi National Bank (a 

major Credit Suisse shareholder), ruled out providing any 
further funding for Credit Suisse as it struggles with its 

turnaround plan. Credit Suisse nevertheless announced it 
would be borrowing up to CHF50 billion from the Swiss 

National Bank under a covered loan facility and a 
shortterm liquidity arrangement. Later, UBS agreed to buy 

debt-ridden Credit Suisse for £3.25 billion. In a show of 
prioritising inflation over other concerns, the European 

Central Bank (ECB) raised interest rates by 50 basis points 
in March. It noted it could offer new lending 

operations to banks to address financial stability risks. 
Despite the ECB lowering its near-term forecasts on 

inflation, it still expects underlying inflation to remain 
above target at 2.2%, on average, by 2025. 

 

Prime Minister Rishi Sunak’s deal with the European 
Union to revise the Northern Ireland (NI) protocol got a 
majority backing of 515 votes to 29 in parliament. The 
agreement aims to address weaknesses of the NI 
protocol, including issues surrounding goods movement 
and the retail of agriculture/food products and medicines. 
By simplifying customs checks for goods entering NI, 
trading costs will likely be lower. Great Britain accounts 
for 65% of NI’s goods imports, leaving NI vulnerable to 
trade shocks with the United Kingdom. An Ulster Bank 
survey points to a general improvement in NI business 
conditions on the back of the Windsor Framework. 
However, further improvement could be stymied given 
the backlash against the deal by the Democratic Unionist 
Party (DUP) who have not committed to the outcome. 
DUP leader, Sir Jeffrey Donaldson, remarked that he could 
not commit his party ‘will restore the political institutions’ 
in NI as a result of the deal. 
 

Newly nominated central bank governor, Ueda Kazuo, 
faces the stress of convincing markets that the Bank of 

Japan (BoJ) can control inflation. Although core inflation 
(excluding food but including fuel costs) pressures slowed 

from a two-year high in February to 3.3%, from 4.3% in 
January, it was mostly due to government energy 

subsidies. Core inflation excluding energy prices rose 3.2% 
in February, up from 3% in January. Although markets 

expect yield curve control to be phased out, the BoJ 
remains steadfast in its opinion that ultra-loose monetary 
policy must be observed until inflation moves sustainably 
lower to the 2% target. The Diplomat reports that the BoJ 

owns a record 54% of outstanding government bonds 
(and 7% of Japanese stocks). As such, unwinding the BoJ’s 

asset purchases and raising interest rates must be done 
orderly to prevent market imbalances. 

 

Forecast 2023: 
GDP: 0.5% 

Core PCE Inflation: 3.6% 
Forecast 2024: 

GDP: 1% 
Core PCE Inflation: 2.3% 

 

Forecast 2023: 
GDP: 0.3% 
HICP Inflation: 5.3% 
Forecast 2024: 
GDP: 1.1% 
HICP Inflation: 2.2% 
 

Forecast 2023: 
GDP: -0.6% 

Inflation: 6.4% 
Forecast 2024: 

GDP: 0.7% 
Inflation: 2.2% 

 

Forecast 2023: 
GDP: 1.1% 
Inflation: 2.3% 
Forecast 2024: 
GDP: 1% 
Inflation: 1.4% 
 



 

 

 

 

 

 

The global economic aftershocks of the collapse of SVB 
reverberated through global financial markets, with 

emerging market (EM) currencies experiencing a 
significant mid-month hit. The flight to safety in the US 

banking system shook EM assets, leaving equities in the 
Middle East, Africa and Latin America at their lowest 

levels since the start of the year. Bloomberg reported 
that the currencies of debt-distressed nations (including 

Sri Lanka and Pakistan) suffered the worst fallout. Not 
only do central banks in the EM composite have to 

consider domestic inflation trends, they also have to 
consider potential financial stability risks on the back of 

banking sector strains in the US. Headline inflation in 
India dropped back to 6.4% in February, while core 

inflation measured at a lower 6.1%. Brazilian inflation 
dipped to 5.6% but investors remain wary of an upward 
shift in the inflation target. Inflation in Russia, similarly, 

fell to 11% in February from 11.8% in January. 
Meanwhile, inflation in China remains comparatively 

subdued at 1%. 
 

China’s annual parliamentary session culminated in 
President Xi Jinping securing an unprecedented third 
term. In this speech, the president focused on 
security against deteriorating relations with the US. 
This was nevertheless accompanied by a more 
disarming comment from the newly appointed 
premier, Li Qiang, who suggested that not many 
would benefit from a decoupling with the US and 
noted that ‘China and the US can and must 
cooperate. Encirclement and suppression are in no 
one’s interest’. Premier Li further reassured investors 
at a press conference of Beijing’s pro-business 
stance, supported by the promotion of private 
entrepreneurship, a commitment to adhering to 
international business rules and preventing 
contractionary effects from regulatory changes. 
 

The South African (SA) rand has been the second worst 
performing currency against the US dollar on a year-to-
date basis, following only the depreciation in the 
Argentine peso. The country has been hit with a spate 
of bad news since the start of the year, including the 
grey listing decision by the Financial Action Task Force, 
a bigger-than-expected contraction in growth in the 
fourth quarter of 2022 (with a larger-than anticipated 
dip in financial services activity), a higher frequency and 
intensity of loadshedding, the resignation of the head of 
energy utility Eskom and a lowering of the outlook on 
SA’s sovereign rating by Standard and Poor’s Global 
Ratings (S&P) from stable to negative. S&P highlighted 
infrastructure constraints and slow progress on 
governance reforms as the key reasons behind its 
decision. S&P notes that growth risks remain firmly 
titled to the downside despite its pedestrian growth 
outlook of 1% this year (from a previous expectation of 
1.5%) and an average of 1.7% between 2024 and 2026 
(which compares unfavourably with the Bloomberg 
median consensus growth forecast for developed 
economies of 1.7% and 4.5% for EMs between 2024 and 
2025). In line with these negative developments, 
alongside rising global risk, SA’s credit default swap 
spread, a measure of a country’s sovereign credit risk, 
widened 15 points since 
the start of the year. 
 

Forecast 2023: 
GDP: 5.2% 

Inflation: 2.4% 
Forecast 2024: 

GDP: 5% 
Inflation: 2.3% 

 

Forecast 2023: 
GDP: 4.1% 
Inflation: 5.9% 
Forecast 2024: 
GDP: 4.4% 
Inflation: 4.4% 
 

Forecast 2023: 
GDP: 0.3% 

Inflation: 5.8% 
Forecast 2024: 

GDP: 1.3% 
Inflation: 4.6% 

 



 

 

 

 

 

 

 

 

 

The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable steps have been taken to ensure the validity and accuracy of the 

information contained herein, Momentum Metropolitan Life Limited does not guarantee the accuracy, content, completeness, legality or reliability of the information contained herein and no warranties and/or 

representations of any kind, expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided. 

 

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any liability to any persons or entities receiving the information made 

available herein for any claim, damages, loss or expense,  including, without limitation, any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in contract or in delict, arising out of 

or in connection with information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please visit us at momentum.co.za. Momentum Investments is part of 

Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider, and rated B-BBEE level 1. 

 

The macro research desk 
 
Herman van Papendorp is the head of the Momentum Investments research and insights team and takes ultimate responsibility for 

macro research and asset allocation. Economist, Sanisha Packirisamy, is responsible for providing a macro framework to inform 

investment opportunities and strategies. 

 

 

 

 

 

http://www.momentuminv.co.za/
http://www.momentuminv.co.za/


 

 

Indices summary for March 2023 
 

 

 One 
month 

Three 
months 

One  
year 

Three 
years 

Four 
years 

Five 
years 

Six  
years 

Seven 
years 

Ten  
years 

Equity indices          

FTSE/JSE All-Share Index (Alsi) -1.26% 5.17% 4.90% 24.20% 11.81% 10.42% 10.28% 9.14% 10.22% 

FTSE/JSE Shareholder Weighted Index (Swix) -1.89% 2.74% 0.71% 19.89% 8.06% 6.49% 6.97% 6.18% 8.64% 

FTSE/JSE Capped Swix All Share index -1.95% 2.44% 0.23% 23.02% 8.88% 6.49% 6.74% 5.90% 8.42% 

FTSE/JSE All Share Top 40 Index -0.81% 6.22% 6.81% 24.58% 12.82% 11.45% 11.37% 9.78% 10.64% 

FTSE/JSE Mid Cap Index -4.37% -0.94% -5.89% 19.91% 5.72% 3.76% 3.52% 4.14% 6.74% 

FTSE/JSE Small Cap Index -2.24% 0.80% 4.22% 36.61% 14.31% 7.37% 5.61% 6.70% 9.02% 

FTSE/JSE Resources Index 2.49% -4.71% -13.04% 30.47% 15.99% 20.71% 18.94% 18.61% 8.49% 

FTSE/JSE Financials Index -6.23% -0.27% -8.59% 22.49% 2.97% 1.15% 3.72% 2.91% 6.81% 

FTSE/JSE Industrials Index -0.82% 13.61% 25.90% 19.17% 11.95% 8.62% 8.13% 6.94% 10.53% 

FTSE/JSE Research Affiliates Fundamental Indices  
40 Index (Rafi) 

-2.35% 4.00% 2.73% 30.64% 12.66% 11.37% 11.71% 11.38% 10.40% 

FTSE/JSE Research Affiliates Fundamental Indices  
All Share Index 

-2.51% 3.01% 1.11% 29.69% 11.97% 10.64% 10.94% 10.90% 9.85% 

FTSE/JSE SA Listed Property Index (Sapy) -3.40% -5.05% -3.36% 18.19% -3.70% -4.10% -4.61% -3.76% 1.35% 

FTSE/JSE All Property Index (ALPI) -3.92% -4.81% -5.11% 17.14% -4.81% -5.24% -5.57% -5.28% 0.69% 

          

Interest-bearing indices          

FTSE/JSE All Bond Index (Albi) 1.32% 3.39% 5.83% 11.63% 7.78% 6.90% 8.40% 8.77% 7.31% 

FTSE/JSE All Bond Index 1-3 years (Albi) 1.09% 2.40% 6.91% 7.50% 7.33% 7.53% 7.88% 8.10% 7.37% 

FTSE/JSE Inflation-linked Index (Ili) 1.48% 0.87% 4.93% 10.72% 6.54% 4.46% 4.96% 4.72% 4.85% 

Short-term Fixed Interest Composite Index (Stefi) 0.61% 1.75% 5.96% 4.82% 5.41% 5.78% 6.06% 6.28% 6.19% 

          

Commodities          

NewGold Exchange-Traded Fund 4.90% 13.47% 23.61% 6.60% 16.55% 17.03% 12.80% 9.42% 8.66% 

Gold price (in rands) 5.13% 13.12% 24.54% 6.94% 16.96% 17.53% 13.63% 9.27% 9.08% 

Platinum Exchange-Traded Fund 0.89% -2.07% 22.36% 10.24% 9.07% 9.50% 5.27% 2.54% 2.62% 

Platinum price (in rands) 2.73% -1.56% 20.34% 10.44% 9.23% 9.66% 5.41% 2.86% 1.40% 

          

Currency movements          

Rand/euro movements -1.31% 6.46% 18.47% -0.54% 4.44% 5.76% 5.03% 2.01% 5.04% 

Rand/dollar movements -3.30% 4.67% 21.31% -0.21% 5.30% 8.41% 4.78% 2.74% 6.82% 

          

Inflation index          

Consumer Price Index (CPI)   7.04% 5.15% 5.03% 4.83% 4.70% 4.93% 5.13% 

          

Global indices          

MSCI World Index (All Countries) -1.64% 10.76% 9.62% 16.07% 13.63% 15.42% 12.81% 11.77% 15.09% 

MSCI Developed Markets Index -0.31% 12.76% 12.79% 16.16% 14.81% 17.32% 14.12% 12.74% 16.27% 

MSCI Emerging Markets Index -1.15% 8.20% 7.13% 8.15% 6.33% 7.36% 7.83% 7.71% 8.93% 

Global Property Research (GPR) 250 REIT Index -9.43% 10.63% 17.50% 9.84% 11.62% 21.89% 13.05% 8.32% 19.02% 

MSCI Africa Index -1.59% 3.06% -6.59% 11.68% 2.11% 1.26% 2.47% 1.35% 3.93% 

FTSE World Government Bond Index 0.24% 8.22% 10.02% -5.69% 2.56% 5.82% 4.07% 1.65% 6.19% 

Three-month US dollar LIBOR rate -2.98% 5.69% 24.22% 0.72% 6.57% 9.71% 6.09% 3.97% 7.80% 

Three-month Euro LIBOR rate -1.08% 6.89% 18.77% -0.84% 4.10% 5.41% 4.68% 1.67% 4.83% 

FTSE EPRA/NAREIT Developed Index -8.09% 3.67% -6.34% 6.46% 3.69% 9.66% 6.54% 4.44% 9.98% 



 

Momentum passive lifestage  

portfolio range returns for March 2023 
 

Lifestage progression 
 

The portfolio range has a lifestage model, which allows a member of a retirement fund to switch from a more aggressive investment portfolio with longer 

terms to retirement to more conservative and, ultimately, defensive portfolios as a member approaches retirement. The lifestage model uses a 

combination of asset classes, managed by multiple investment managers with different investment strategies to achieve its objectives. The lifestage 

philosophy uses ‘term to retirement’ as a proxy for the risk a member is able to adopt. This means, for example, the asset classes in which members of 

a retirement fund would invest in more than 7 years from retirement will have a different emphasis from those closer to retirement. It stands to reason 

that when a member of a retirement fund has a long-term investment horizon, the member should be invested in growth asset classes, which would 

include a significant allocation to higher yielding asset classes and strategies also characterised by a higher level of risk (such as local equities and 

property as well as global equities). Although these asset classes are volatile, they provide returns above inflation over the long term. However, as a 

member moves to a medium-term investment horizon, the exposure to volatile asset classes should be gradually reduced to protect members in a 

retirement fund from being exposed to unnecessary volatility. 

 

Momentum’s purpose is to enhance the lifetime financial wellness of people, their communities and their businesses, building a reputation for innovation 

and trustworthiness. In this way, we aim to become the preferred lifetime financial wellness partners to our clients. In keeping with the financial wellness 

framework, we have developed an investment philosophy that maximises the probability of you achieving your unique investment goals. We call this 

investment approach Momentum Investments’ outcome-based investing. In response to the ever-evolving investment landscape, we manage our 

portfolios in such a way that they set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we 

maximise the probability of you achieving your investment goals. This portfolio range is managed using the outcome-based investment philosophy. 

 

Investment portfolio allocation 
Portfolio Building block1 Term to retirement 

Momentum Passive Accumulator CPI + 5%  More than seven years to retirement 

Momentum Passive Builder CPI + 4%  Five to seven years to retirement 

Momentum Passive Consolidator CPI + 3%  Three to five years to retirement 

Momentum Passive Defender CPI + 2% Less than three years to retirement 
1 From 1 November 2021 the CPI target will be re-aligned to an appropriate targeted risk budget.  

 

Investment returns summary 
Portfolio returns1         

 One  

year 

Two 

years 

Three 

years 

Four  

years  

Five  

years  

Six 

years 

Seven 

years 

Ten 

years 

Momentum Passive Accumulator 3.87% 9.80% 16.95% 8.12% 7.22% 6.89% 6.21% 8.47% 

Benchmark 3.81% 9.59% 16.33% 7.39% 6.61% 6.40% 5.83% 8.25% 

Momentum Passive Builder 4.46% 9.67% 15.51% 7.89% 7.01% 6.85% 6.26% 8.32% 

Benchmark 4.33% 9.24% 14.57% 6.53% 5.90% 5.92% 5.49% 7.84% 

Momentum Passive Consolidator 4.94% 9.01% 13.86% 7.97% 7.11% 7.13% 6.63% 8.09% 

Benchmark 4.89% 8.77% 12.52% 6.57% 5.92% 6.16% 5.82% 7.56% 

Momentum Passive Defender 5.81% 8.68% 12.23% 8.10% 7.25% 7.24% 6.99% 7.47% 

Benchmark 5.63% 8.30% 11.47% 7.00% 6.29% 6.42% 6.22% 6.95% 

Key: 

1 The inception date of these portfolios is 1 April 2015 and actual portfolio and benchmark returns have been used since then. Before 1 April 2015, investment returns are based on back-tested returns. The back-tested returns are calculated   

    using the actual building-block returns. 
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FAW - Momentum Passive Lifestage Portfolio Range 
 
Momentum Passive Accumulator Portfolio 
Factsheet at 31 March 2023 

 Target: CPI + 5% to 6% 

Investment horizon: Seven years 

Investments managed by: Momentum Outcome-based Solutions (Pty) Ltd 

  

 Momentum outcome-based investing philosophy  
  Investment success is about consistently maximising the probability of you achieving your investment goals – whether that is to preserve capital, generate an income stream in 

retirement or grow wealth within the parameters of a certain risk profile. In response to the ever-evolving investment landscape, we have constructed a range of outcome-based 
solutions that set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we maximise the probability of you achieving your 
investment goals. Outcome-based investing is about placing your goals at the centre of our investment process. 
  

 Investor profile and investment strategy  
  This investment portfolio is aimed at members of a retirement fund who are in the accumulation phase of investing. It has a long-term investment horizon and, therefore, the aim 

is to maintain an average exposure of 80% to growth asset classes (local and global equities and property). The allocations between asset classes are not actively managed, but do 
allow for market drift. The long-term return objective of this portfolio is inflation plus 5% to 6% over seven-year rolling periods. Different combinations of asset classes are considered 
and an optimum allocation is selected to achieve this objective with an acceptable degree of certainty. This portfolio is managed in accordance with the investment limitations set 
out in Regulation 28 of the Pension Funds Act. 
  

 Portfolio information  
  Launch date: February 2006 

Benchmark: 
Composite: Local equity 50%; Local property 5%; Local bond 
10%; Local cash 7.5%; Global equity 22.5%; Global property 
2.5%; Global bond 2.5% 

Target: Inflation plus 5% to 6% over seven-year rolling periods 

Reg. 28 compliant: Yes 
 

 
 
Risk of 
capital loss 

          

 Very low  Medium  Very high  
            
 Investment 
term 

Very short  Medium  Very long  
           

  

 
 Portfolio managers  

  

 

 

 

Mohammed Sibda   

BCom   

   
  

 

 

 Long-term outcomes  
  Return over the investment horizon 

 

Portfolio 
6.21% 

Benchmark 
5.83% 

 CPI + 5% 
9.93% 

 
The annualised return over the investment horizon of 
the fund. 

 

 

 Short-term risk  
  Risk of negative one-year return 

 

Portfolio 
13.85% 

 
Benchmark 

14.87% 

 The likelihood of negative returns over any one-year 
rolling period. 

  

 
Minimum one-year returns 

 

Portfolio 
-17.75% 

 
Benchmark 

-17.84% 

 
 
The worst one-year return with a 95% likelihood. 

  

  Hit rate 

 

Portfolio 
48.78% 

 The percentage of times the portfolio achieved or 
exceeded CPI + 5% over rolling periods of the 
investment horizon. 

 

 Average shortfall 

 

Portfolio 
-2.44% 

 The average shortfall relative to CPI + 5% over rolling 
periods of the investment horizon. 

 

 

 Rolling returns over investment horizon  
  

 
 

 
Returns over rolling periods of the investment horizon since launch. 
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Investment returns  
  

 
One 

month 
Three 

months 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Six 
years 

Seven 
years 

Launch 

Portfolio -1.48% 4.54% 3.87% 9.80% 16.95% 8.12% 7.22% 6.89% 6.21% 9.96% 

Benchmark1 -1.40% 4.39% 3.81% 9.59% 16.33% 7.39% 6.61% 6.40% 5.83% 9.83% 

Risk-adjusted ratio2     1.24% 0.63% 0.58% 0.59% 0.55% 0.92% 

CPI + 5% 1.12% 2.22% 12.05% 11.35% 10.16% 10.03% 9.84% 9.70% 9.93% 10.73% 
  

 1The benchmark is calculated using the composite benchmark allocation. 2A ratio of the actual return achieved per unit of risk taken. 

  

 Index returns  
  

Asset class Index 
One 

month 
One 
year 

Two 
years 

Three 
years 

Five 
years 

Seven 
years 

Strategic 
allocation 

Local equity FTSE/JSE Capped SWIX Top 40 Index -1.61% 0.68% 10.51% 23.76% 6.57% 5.57% 50.00% 

Local property FTSE/JSE All Property Index -3.92% -5.11% 9.45% 17.14% -5.24% -5.28% 5.00% 

Local bond FTSE/JSE All Bond Index 1.32% 5.83% 9.05% 11.63% 6.90% 8.77% 10.00% 

Local cash STeFI Composite Index 0.61% 5.96% 4.95% 4.82% 5.78% 6.28% 7.50% 

Global equity MSCI Developed Markets Index -1.69% 9.94% 10.44% 15.35%   22.50% 

Global property FTSE EPRA/NAREIT Developed Index -8.09% -6.34% 3.28% 6.46% 9.66% 4.44% 2.50% 

Global bond FTSE World Government Bond Index 0.24% 10.02% -0.07% -5.69% 5.82% 1.65% 2.50% 
  

 

 Investment manager returns  
  

 
One 
year 

Three 
years 

Seven 
years 

 

Local equity 

Momentum Capped SWIX 0.67% 23.74%  

Local property 

Momentum ALPI Tracker -5.43% 17.04%  

Local bond 

GOVI 5.78% 11.56% 8.57% 

Local cash 

ALUWANI 7.37% 6.15% 7.79% 

Momentum Money Market 6.77% 5.62%  

Global equity 

MSCI Developed Market Index 10.23% 15.35%  

Global property 

BlackRock Global Property -7.12% 5.34%  

Global bond 

Amundi 11.14% -4.24% 2.37% 
 

 Where no returns are shown, the investment manager has a return history in this portfolio 
of less than the relevant period (one, three or seven years). 

  

 
 Cumulative returns  

  

 
 

The cumulative growth of the portfolio since launch compared to CPI + 5%. 
 

 

 Effective asset allocation  
  

  

 

 The 10-largest portfolio holdings  
  

Holding  

Naspers Limited 4.70% 

Apple Inc 3.82% 

FirstRand Limited 3.32% 

Microsoft Corp 2.89% 

Anglo American plc 2.72% 

MTN Group Limited 2.62% 

Standard Bank Group Limited 2.48% 

Compagnie Financière Richemont SA 2.03% 

Prosus NV N 1.90% 

British American Tobacco plc 1.87% 
 

 
The 10-largest instruments at 28 February 2023, looking through all asset classes held. 
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     Quarterly portfolio commentary for Q1 2023  
  As the current economic cycle matures, typical late-cycle characteristics have emerged. Fears of systemic risk arose late in the first quarter of this year when Silicon Valley Bank 

collapsed. Although authorities stepped in to combat the risks of contagion, market jitters over threats to financial stability lingered as banking stress spread from the United States 
(US) to Europe. 

Despite the upside risks of a warmer European winter and a quicker reopening of the Chinese economy materialising and negating the most adverse downside risks to the global 
economic trajectory, additional monetary policy tightening, a deterioration in financial conditions and declining confidence continue to weigh on the outlook. Even with a further 
downtrend expected in inflation in the coming months, disinflation will still take time and it may be a while before inflation returns to target. 

Insufficient electricity is likely to keep growth in South Africa (SA) below 0.5% this year and dampen trend growth to below 2%. Moreover, higher costs for alternative forms of 
energy pose a threat to the inflation outlook. An increased cost base for corporates will likely also weigh negatively on expected revenue collection in the next fiscal year. 

The SA Reserve Bank is in a difficult position. Upside risks to the inflation outlook remain, given local pressures on food inflation and a rise in global financial stability risks weighing 
on the currency, while the economy’s growth pulse remains faint. Extensive interest rate increases from here will likely be less effective in dousing inflation (which is still 
predominantly cost-push in nature) and more damaging for growth. 

SA equities still trade at huge valuation discounts to the rest of the world and its history. Although the SA equity market will likely also suffer during any global equity drawdowns in 
risk-off periods, it could perform relatively better in subsequent recoveries due to its positive valuation underpin. SA real bond yields are attractive against their history, as well as 
relative to those in global markets, with part of the high real yield differential due to a fiscal and country risk premium.  

Despite the volatility as a result of fears of a banking crisis, persistent high inflation and further tightening of monetary conditions, most asset classes delivered positive returns for 
the quarter. The Rand weakness contributed to the global asset returns as well as to Rand hedged equity counters. 

The portfolio delivered a 4.5% return for the quarter which was above the benchmark. 

  

 

  
 Notes  

  Changes were made to the strategic asset allocations on 31 October 2020. 
On 1 November 2021, the underlying portfolio's name was changed from Momentum Passive Factor 6 to Momentum Passive Factor 7. 
The benchmark for the local property component was changed on 1 October 2021 from the FTSE/JSE SA Listed Property Index to the FTSE/JSE All Property Index. 
The inception date of this portfolio is 1 April 2015 and actual portfolio and benchmark returns have been used since then. 
From 1 February 2010, investment returns are based on a combination of actual and back-tested returns. The majority of the back-tested returns are based on actual building-block 
returns as most have lengthy track records. 
The termination period for the Momentum Passive Lifestage portfolios is three months given that the underlying asset class returns are in most cases guaranteed. 
  

 Disclosures  
  The investment policy is underwritten by Momentum Metropolitan Life Limited, which is a registered insurer under the Insurance Act, 18 of 2017. This investment portfolio is 

administered and managed by Momentum Outcome-based Solutions (Pty) Ltd, an authorised financial services provider (FSP No. 19840) under the Financial Advisory and 
Intermediary Services Act No.37 of 2002 (FAIS Act), as may be amended and/or replaced from time to time, and a part of Momentum Metropolitan Holdings Limited, rated B-BBEE 
level 1. 
The information used to prepare this factsheet includes information from third-party sources and is for information purposes only. This factsheet does not constitute any form of 
advice and should not be used as a basis to make investment decisions or as an offer or a solicitation to purchase any specific product. Given that past returns may not be indicative 
of future returns and the value of investments will fluctuate over time, independent professional advice should always be sought before making an investment decision. Fluctuations 
in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Investors should be aware that investing in a financial product 
entails a level of risk that depends on the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk profile and investment 
objectives. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this factsheet, Momentum Metropolitan Life Limited does not 
guarantee the accuracy, content, completeness, legality or reliability of the information contained in this factsheet and no warranties and/or representations of any kind, expressed 
or implied, are given to the nature, standard, accuracy or otherwise of the information provided nor to the suitability or otherwise of the information to your particular circumstances. 
Under no circumstances shall Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the "Momentum Metropolitan Parties") 
have any liability to any persons or entities receiving the information made available in this factsheet for any claim, damages, loss or expense, whether caused by Momentum 
Metropolitan Life Limited or the Momentum Metropolitan Parties' negligence or otherwise, including, without limitation, any direct, indirect, special, incidental, punitive or 
consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with information made available in this factsheet, whether relating to any 
actions, transactions, omissions resulting from this information, or relating to any legal proceedings brought against you as a result of this information, and you agree to indemnify 
Momentum Metropolitan Life Limited and the Momentum Metropolitan Parties accordingly.  
Investment returns for periods exceeding one year are annualised. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying 
investments (where applicable). All returns are daily time-weighted returns. The return for the global component of a portfolio is generated at month-end using the global 
component’s last known price. The return for Consumer Price Index (CPI) is to the end of the previous month. 
For investments in collective investments schemes (CIS), please refer to the minimum disclosure document (MDD), which is available from the respective CIS manager. The MDD 
contains important information relating to investment in the respective CIS. 
The information contained in this factsheet is confidential, privileged and only for the use and benefit of the intended recipient and may not be used, published or redistributed 
without the prior written consent of Momentum Metropolitan Life Limited. Under no circumstances will Momentum Metropolitan Life Limited be liable for any cost, loss or damages 
arising out of the unauthorised dissemination of this factsheet or the information contain herein, and you agree to indemnify Momentum Metropolitan Life Limited and the 
Momentum Metropolitan Parties accordingly. 
Sources: Momentum Investments, Morningstar, Iress, msci.com, yieldbook.com, ft.com. 
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Momentum Passive Builder Portfolio 
Factsheet at 31 March 2023 

 Target: CPI + 4% to 5% 

Investment horizon: Six years 

Investments managed by: Momentum Outcome-based Solutions (Pty) Ltd 

  

 Momentum outcome-based investing philosophy  
  Investment success is about consistently maximising the probability of you achieving your investment goals – whether that is to preserve capital, generate an income stream in 

retirement or grow wealth within the parameters of a certain risk profile. In response to the ever-evolving investment landscape, we have constructed a range of outcome-based 
solutions that set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we maximise the probability of you achieving your 
investment goals. Outcome-based investing is about placing your goals at the centre of our investment process. 
  

 Investor profile and investment strategy  
  This investment portfolio is aimed at members of a retirement fund who are in the accumulation phase of investing. It has a long-term investment horizon and, therefore, the aim 

is to maintain an average exposure of 70% to growth asset classes (local and global equities and property). The allocations between asset classes are not actively managed, but do 
allow for market drift. The long-term return objective of this portfolio is inflation plus 4% to 5% over six-year rolling periods. Different combinations of asset classes are considered 
and an optimum allocation is selected to achieve this objective with an acceptable degree of certainty. This portfolio is managed in accordance with the investment limitations set 
out in Regulation 28 of the Pension Funds Act. 
  

 Portfolio information  
  Launch date: February 2006 

Benchmark: 
Composite: Local equity 42.5%; Local property 4%; Local bond 
15%; Local cash 13%; Global equity 20%; Global property 2%; 
Global bond 3.5% 

Target: Inflation plus 4% to 5% over six-year rolling periods 

Reg. 28 compliant: Yes 
 

 
 
Risk of 
capital loss 

          

 Very low  Medium  Very high  
            
 Investment 
term 

Very short  Medium  Very long  
           

  

 
 Portfolio managers  

  

 

 

 

Mohammed Sibda   

BCom   

   
  

 

 

 Long-term outcomes  
  Return over the investment horizon 

 

Portfolio 
6.85% 

Benchmark 
5.92% 

 CPI + 4% 
8.70% 

 
The annualised return over the investment horizon of 
the fund. 

 

 

 Short-term risk  
  Risk of negative one-year return 

 

Portfolio 
13.33% 

 
Benchmark 

14.87% 

 The likelihood of negative returns over any one-year 
rolling period. 

  

 
Minimum one-year returns 

 

Portfolio 
-15.01% 

 
Benchmark 

-15.24% 

 
 
The worst one-year return with a 95% likelihood. 

  

  Hit rate 

 

Portfolio 
45.19% 

 The percentage of times the portfolio achieved or 
exceeded CPI + 4% over rolling periods of the 
investment horizon. 

 

 Average shortfall 

 

Portfolio 
-2.18% 

 The average shortfall relative to CPI + 4% over rolling 
periods of the investment horizon. 

 

 

 Rolling returns over investment horizon  
  

 
 

 
Returns over rolling periods of the investment horizon since launch. 
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Investment returns  
  

 
One 

month 
Three 

months 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Six 
years 

Seven 
years 

Launch 

Portfolio -1.12% 4.46% 4.46% 9.67% 15.51% 7.89% 7.01% 6.85% 6.26% 9.77% 

Benchmark1 -1.05% 4.29% 4.33% 9.24% 14.57% 6.53% 5.90% 5.92% 5.49% 9.49% 

Risk-adjusted ratio2     1.30% 0.71% 0.66% 0.68% 0.64% 1.02% 

CPI + 4% 1.05% 1.99% 11.05% 10.35% 9.16% 9.03% 8.84% 8.70% 8.93% 9.73% 
  

 1The benchmark is calculated using the composite benchmark allocation. 2A ratio of the actual return achieved per unit of risk taken. 

  

 Index returns  
  

Asset class Index 
One 

month 
One 
year 

Two 
years 

Three 
years 

Five 
years 

Six 
years 

Strategic 
allocation 

Local equity FTSE/JSE Capped SWIX Top 40 Index -1.61% 0.68% 10.51% 23.76% 6.57% 7.06% 42.50% 

Local property FTSE/JSE All Property Index -3.92% -5.11% 9.45% 17.14% -5.24% -5.57% 4.00% 

Local bond FTSE/JSE All Bond Index 1.32% 5.83% 9.05% 11.63% 6.90% 8.40% 15.00% 

Local cash STeFI Composite Index 0.61% 5.96% 4.95% 4.82% 5.78% 6.06% 13.00% 

Global equity MSCI Developed Markets Index -1.69% 9.94% 10.44% 15.35%   20.00% 

Global property FTSE EPRA/NAREIT Developed Index -8.09% -6.34% 3.28% 6.46% 9.66% 6.54% 2.00% 

Global bond FTSE World Government Bond Index 0.24% 10.02% -0.07% -5.69% 5.82% 4.07% 3.50% 
  

 

 Investment manager returns  
  

 
One 
year 

Three 
years 

Seven 
years 

 

Local equity 

Momentum Capped SWIX 0.67% 23.74%  

Local property 

Momentum ALPI Tracker -5.43% 17.04%  

Local bond 

GOVI 5.78% 11.56% 8.57% 

Local cash 

ALUWANI 7.37% 6.15% 7.79% 

Momentum Money Market 6.77% 5.62%  

Global equity 

MSCI Developed Market Index 10.23% 15.35%  

Global property 

BlackRock Global Property -7.12% 5.34%  

Global bond 

Amundi 11.14% -4.24% 2.37% 
 

 Where no returns are shown, the investment manager has a return history in this portfolio 
of less than the relevant period (one, three or seven years). 

  

 
 Cumulative returns  

  

 
 

The cumulative growth of the portfolio since launch compared to CPI + 4%. 
 

 

 Effective asset allocation  
  

  

 

 The 10-largest portfolio holdings  
  

Holding  

Naspers Limited 3.99% 

Apple Inc 3.26% 

FirstRand Limited 2.82% 

Republic of South Africa R186 2.79% 

Microsoft Corp 2.47% 

Anglo American plc 2.31% 

MTN Group Limited 2.23% 

Republic of South Africa R2030 2.17% 

Standard Bank Group Limited 2.10% 

Republic of South Africa R2048 1.95% 
 

 
The 10-largest instruments at 28 February 2023, looking through all asset classes held. 
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     Quarterly portfolio commentary for Q1 2023  
  As the current economic cycle matures, typical late-cycle characteristics have emerged. Fears of systemic risk arose late in the first quarter of this year when Silicon Valley Bank 

collapsed. Although authorities stepped in to combat the risks of contagion, market jitters over threats to financial stability lingered as banking stress spread from the United States 
(US) to Europe. 

Despite the upside risks of a warmer European winter and a quicker reopening of the Chinese economy materialising and negating the most adverse downside risks to the global 
economic trajectory, additional monetary policy tightening, a deterioration in financial conditions and declining confidence continue to weigh on the outlook. Even with a further 
downtrend expected in inflation in the coming months, disinflation will still take time and it may be a while before inflation returns to target. 

Insufficient electricity is likely to keep growth in South Africa (SA) below 0.5% this year and dampen trend growth to below 2%. Moreover, higher costs for alternative forms of 
energy pose a threat to the inflation outlook. An increased cost base for corporates will likely also weigh negatively on expected revenue collection in the next fiscal year. 

The SA Reserve Bank is in a difficult position. Upside risks to the inflation outlook remain, given local pressures on food inflation and a rise in global financial stability risks weighing 
on the currency, while the economy’s growth pulse remains faint. Extensive interest rate increases from here will likely be less effective in dousing inflation (which is still 
predominantly cost-push in nature) and more damaging for growth. 

SA equities still trade at huge valuation discounts to the rest of the world and its history. Although the SA equity market will likely also suffer during any global equity drawdowns in 
risk-off periods, it could perform relatively better in subsequent recoveries due to its positive valuation underpin. SA real bond yields are attractive against their history, as well as 
relative to those in global markets, with part of the high real yield differential due to a fiscal and country risk premium.  

Despite the volatility as a result of fears of a banking crisis, persistent high inflation and further tightening of monetary conditions, most asset classes delivered positive returns for 
the quarter. The Rand weakness contributed to the global asset returns as well as to Rand hedged equity counters. 

The portfolio delivered a 4.5% return for the quarter which was above the benchmark. 

  

 

  
 Notes  

  Changes were made to the strategic asset allocations on 31 October 2020. 
On 1 November 2021, the underlying portfolio's name was changed from Momentum Passive Factor 5 to Momentum Passive Factor 6. 
The benchmark for the local property component was changed on 1 October 2021 from the FTSE/JSE SA Listed Property Index to the FTSE/JSE All Property Index. 
The inception date of this portfolio is 1 April 2015 and actual portfolio and benchmark returns have been used since then. 
From 1 February 2010, investment returns are based on a combination of actual and back-tested returns. The majority of the back-tested returns are based on actual building-block 
returns as most have lengthy track records. 
The termination period for the Momentum Passive Lifestage portfolios is three months given that the underlying asset class returns are in most cases guaranteed. 
  

 Disclosures  
  The investment policy is underwritten by Momentum Metropolitan Life Limited, which is a registered insurer under the Insurance Act, 18 of 2017. This investment portfolio is 

administered and managed by Momentum Outcome-based Solutions (Pty) Ltd, an authorised financial services provider (FSP No. 19840) under the Financial Advisory and 
Intermediary Services Act No.37 of 2002 (FAIS Act), as may be amended and/or replaced from time to time, and a part of Momentum Metropolitan Holdings Limited, rated B-BBEE 
level 1. 
The information used to prepare this factsheet includes information from third-party sources and is for information purposes only. This factsheet does not constitute any form of 
advice and should not be used as a basis to make investment decisions or as an offer or a solicitation to purchase any specific product. Given that past returns may not be indicative 
of future returns and the value of investments will fluctuate over time, independent professional advice should always be sought before making an investment decision. Fluctuations 
in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Investors should be aware that investing in a financial product 
entails a level of risk that depends on the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk profile and investment 
objectives. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this factsheet, Momentum Metropolitan Life Limited does not 
guarantee the accuracy, content, completeness, legality or reliability of the information contained in this factsheet and no warranties and/or representations of any kind, expressed 
or implied, are given to the nature, standard, accuracy or otherwise of the information provided nor to the suitability or otherwise of the information to your particular circumstances. 
Under no circumstances shall Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the "Momentum Metropolitan Parties") 
have any liability to any persons or entities receiving the information made available in this factsheet for any claim, damages, loss or expense, whether caused by Momentum 
Metropolitan Life Limited or the Momentum Metropolitan Parties' negligence or otherwise, including, without limitation, any direct, indirect, special, incidental, punitive or 
consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with information made available in this factsheet, whether relating to any 
actions, transactions, omissions resulting from this information, or relating to any legal proceedings brought against you as a result of this information, and you agree to indemnify 
Momentum Metropolitan Life Limited and the Momentum Metropolitan Parties accordingly.  
Investment returns for periods exceeding one year are annualised. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying 
investments (where applicable). All returns are daily time-weighted returns. The return for the global component of a portfolio is generated at month-end using the global 
component’s last known price. The return for Consumer Price Index (CPI) is to the end of the previous month. 
For investments in collective investments schemes (CIS), please refer to the minimum disclosure document (MDD), which is available from the respective CIS manager. The MDD 
contains important information relating to investment in the respective CIS. 
The information contained in this factsheet is confidential, privileged and only for the use and benefit of the intended recipient and may not be used, published or redistributed 
without the prior written consent of Momentum Metropolitan Life Limited. Under no circumstances will Momentum Metropolitan Life Limited be liable for any cost, loss or damages 
arising out of the unauthorised dissemination of this factsheet or the information contain herein, and you agree to indemnify Momentum Metropolitan Life Limited and the 
Momentum Metropolitan Parties accordingly. 
Sources: Momentum Investments, Morningstar, Iress, msci.com, yieldbook.com, ft.com. 
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Momentum Passive Consolidator Portfolio 
Factsheet at 31 March 2023 

 Target: CPI + 3% to 4% 

Investment horizon: Five years 

Investments managed by: Momentum Outcome-based Solutions (Pty) Ltd 

  

 Momentum outcome-based investing philosophy  
  Investment success is about consistently maximising the probability of you achieving your investment goals – whether that is to preserve capital, generate an income stream in 

retirement or grow wealth within the parameters of a certain risk profile. In response to the ever-evolving investment landscape, we have constructed a range of outcome-based 
solutions that set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we maximise the probability of you achieving your 
investment goals. Outcome-based investing is about placing your goals at the centre of our investment process. 
  

 Investor profile and investment strategy  
  This investment portfolio is aimed at members of a retirement fund who are beginning to exit the accumulation phase of investing. It has a medium to long-term investment horizon 

and, therefore, the aim is to maintain an average exposure of 55% to growth asset classes (local and global equities and property). The remaining exposure is to asset classes that 
should preserve the purchasing power of the capital accumulated. The allocations between asset classes are not actively managed, but do allow for market drift. The long-term 
return objective of this portfolio is inflation plus 3% to 4% over five-year rolling periods. Different combinations of asset classes are considered and an optimum allocation is selected 
to achieve this objective with an acceptable degree of certainty. This portfolio is managed in accordance with the investment limitations set out in Regulation 28 of the Pension 
Funds Act. 
  

 Portfolio information  
  Launch date: February 2006 

Benchmark: 
Composite: Local equity 32%; Local property 3%; Local bond 
23.5%; Local cash 18%; Global equity 18%; Global property 
2%; Global bond 3.5% 

Target: Inflation plus 3% to 4% over five-year rolling periods 

Reg. 28 compliant: Yes 
 

 
 
Risk of 
capital loss 

          

 Very low  Medium  Very high  
            
 Investment 
term 

Very short  Medium  Very long  
           

  

 
 Portfolio managers  

  

 

 

 

Mohammed Sibda   

BCom   

   
  

 

 

 Long-term outcomes  
  Return over the investment horizon 

 

Portfolio 
7.11% 

Benchmark 
5.92% 

 CPI + 3% 
7.84% 

 The annualised return over the investment horizon of 
the fund. 

 

 

 Short-term risk  
  Risk of negative one-year return 

 

Portfolio 
9.74% 

 
Benchmark 

10.26% 

 The likelihood of negative returns over any one-year 
rolling period. 

  

 
Minimum one-year returns 

 

Portfolio 
-9.22% 

 
Benchmark 

-9.44% 

 
 
The worst one-year return with a 95% likelihood. 

  

  Hit rate 

 

Portfolio 
51.02% 

 The percentage of times the portfolio achieved or 
exceeded CPI + 3% over rolling periods of the 
investment horizon. 

 

 Average shortfall 

 

Portfolio 
-1.75% 

 The average shortfall relative to CPI + 3% over rolling 
periods of the investment horizon. 

 

 

 Rolling returns over investment horizon  
  

 
 

 
Returns over rolling periods of the investment horizon since launch. 
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Investment returns  
  

 
One 

month 
Three 

months 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Six 
years 

Seven 
years 

Launch 

Portfolio -0.77% 4.29% 4.94% 9.01% 13.86% 7.97% 7.11% 7.13% 6.63% 9.52% 

Benchmark1 -0.67% 4.22% 4.89% 8.77% 12.52% 6.57% 5.92% 6.16% 5.82% 9.21% 

Risk-adjusted ratio2     1.40% 0.88% 0.83% 0.88% 0.85% 1.26% 

CPI + 3% 0.97% 1.75% 10.05% 9.35% 8.16% 8.03% 7.84% 7.70% 7.93% 8.73% 
  

 1The benchmark is calculated using the composite benchmark allocation. 2A ratio of the actual return achieved per unit of risk taken. 

  

 Index returns  
  

Asset class Index 
One 

month 
One 
year 

Two 
years 

Three 
years 

Five 
years 

Seven 
years 

Strategic 
allocation 

Local equity FTSE/JSE Capped SWIX Top 40 Index -1.61% 0.68% 10.51% 23.76% 6.57% 5.57% 32.00% 

Local property FTSE/JSE All Property Index -3.92% -5.11% 9.45% 17.14% -5.24% -5.28% 3.00% 

Local bond FTSE/JSE All Bond Index 1.32% 5.83% 9.05% 11.63% 6.90% 8.77% 23.50% 

Local cash STeFI Composite Index 0.61% 5.96% 4.95% 4.82% 5.78% 6.28% 18.00% 

Global equity MSCI Developed Markets Index -1.69% 9.94% 10.44% 15.35%   18.00% 

Global property FTSE EPRA/NAREIT Developed Index -8.09% -6.34% 3.28% 6.46% 9.66% 4.44% 2.00% 

Global bond FTSE World Government Bond Index 0.24% 10.02% -0.07% -5.69% 5.82% 1.65% 3.50% 
  

 

 Investment manager returns  
  

 
One 
year 

Three 
years 

Seven 
years 

 

Local equity 

Momentum Capped SWIX 0.67% 23.74%  

Local property 

Momentum ALPI Tracker -5.43% 17.04%  

Local bond 

GOVI 5.78% 11.56% 8.57% 

Local cash 

ALUWANI 7.37% 6.15% 7.79% 

Momentum Money Market 6.77% 5.62%  

Global equity 

MSCI Developed Market Index 10.23% 15.35%  

Global property 

BlackRock Global Property -7.12% 5.34%  

Global bond 

Amundi 11.14% -4.24% 2.37% 
 

 Where no returns are shown, the investment manager has a return history in this portfolio 
of less than the relevant period (one, three or seven years). 

  

 
 Cumulative returns  

  

 
 

The cumulative growth of the portfolio since launch compared to CPI + 3%. 
 

 

 Effective asset allocation  
  

  

 

 The 10-largest portfolio holdings  
  

Holding  

Republic of South Africa R186 4.34% 

Republic of South Africa R2030 3.37% 

Naspers Limited 3.06% 

Republic of South Africa R2048 3.04% 

Apple Inc 2.93% 

Republic of South Africa R2032 2.65% 

Republic of South Africa R2035 2.25% 

Microsoft Corp 2.22% 

Republic of South Africa R2037 2.21% 

FirstRand Limited 2.16% 
 

 
The 10-largest instruments at 28 February 2023, looking through all asset classes held. 
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     Quarterly portfolio commentary for Q1 2023  
  As the current economic cycle matures, typical late-cycle characteristics have emerged. Fears of systemic risk arose late in the first quarter of this year when Silicon Valley Bank 

collapsed. Although authorities stepped in to combat the risks of contagion, market jitters over threats to financial stability lingered as banking stress spread from the United States 
(US) to Europe. 

Despite the upside risks of a warmer European winter and a quicker reopening of the Chinese economy materialising and negating the most adverse downside risks to the global 
economic trajectory, additional monetary policy tightening, a deterioration in financial conditions and declining confidence continue to weigh on the outlook. Even with a further 
downtrend expected in inflation in the coming months, disinflation will still take time and it may be a while before inflation returns to target. 

Insufficient electricity is likely to keep growth in South Africa (SA) below 0.5% this year and dampen trend growth to below 2%. Moreover, higher costs for alternative forms of 
energy pose a threat to the inflation outlook. An increased cost base for corporates will likely also weigh negatively on expected revenue collection in the next fiscal year. 

The SA Reserve Bank is in a difficult position. Upside risks to the inflation outlook remain, given local pressures on food inflation and a rise in global financial stability risks weighing 
on the currency, while the economy’s growth pulse remains faint. Extensive interest rate increases from here will likely be less effective in dousing inflation (which is still 
predominantly cost-push in nature) and more damaging for growth. 

SA equities still trade at huge valuation discounts to the rest of the world and its history. Although the SA equity market will likely also suffer during any global equity drawdowns in 
risk-off periods, it could perform relatively better in subsequent recoveries due to its positive valuation underpin. SA real bond yields are attractive against their history, as well as 
relative to those in global markets, with part of the high real yield differential due to a fiscal and country risk premium.  

Despite the volatility as a result of fears of a banking crisis, persistent high inflation and further tightening of monetary conditions, most asset classes delivered positive returns for 
the quarter. The Rand weakness contributed to the global asset returns as well as to Rand hedged equity counters. 

The portfolio delivered a 4.3% return for the quarter which was above the benchmark. 

  

 

  
 Notes  

  Changes were made to the strategic asset allocations on 31 October 2020. 
On 1 November 2021, the underlying portfolio's name was changed from Momentum Passive Factor 4 to Momentum Passive Factor 5. 
The benchmark for the local property component was changed on 1 October 2021 from the FTSE/JSE SA Listed Property Index to the FTSE/JSE All Property Index. 
The inception date of this portfolio is 1 April 2015 and actual portfolio and benchmark returns have been used since then. 
From 1 February 2010, investment returns are based on a combination of actual and back-tested returns. The majority of the back-tested returns are based on actual building-block 
returns as most have lengthy track records. 
The termination period for the Momentum Passive Lifestage portfolios is three months given that the underlying asset class returns are in most cases guaranteed. 
  

 Disclosures  
  The investment policy is underwritten by Momentum Metropolitan Life Limited, which is a registered insurer under the Insurance Act, 18 of 2017. This investment portfolio is 

administered and managed by Momentum Outcome-based Solutions (Pty) Ltd, an authorised financial services provider (FSP No. 19840) under the Financial Advisory and 
Intermediary Services Act No.37 of 2002 (FAIS Act), as may be amended and/or replaced from time to time, and a part of Momentum Metropolitan Holdings Limited, rated B-BBEE 
level 1. 
The information used to prepare this factsheet includes information from third-party sources and is for information purposes only. This factsheet does not constitute any form of 
advice and should not be used as a basis to make investment decisions or as an offer or a solicitation to purchase any specific product. Given that past returns may not be indicative 
of future returns and the value of investments will fluctuate over time, independent professional advice should always be sought before making an investment decision. Fluctuations 
in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Investors should be aware that investing in a financial product 
entails a level of risk that depends on the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk profile and investment 
objectives. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this factsheet, Momentum Metropolitan Life Limited does not 
guarantee the accuracy, content, completeness, legality or reliability of the information contained in this factsheet and no warranties and/or representations of any kind, expressed 
or implied, are given to the nature, standard, accuracy or otherwise of the information provided nor to the suitability or otherwise of the information to your particular circumstances. 
Under no circumstances shall Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the "Momentum Metropolitan Parties") 
have any liability to any persons or entities receiving the information made available in this factsheet for any claim, damages, loss or expense, whether caused by Momentum 
Metropolitan Life Limited or the Momentum Metropolitan Parties' negligence or otherwise, including, without limitation, any direct, indirect, special, incidental, punitive or 
consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with information made available in this factsheet, whether relating to any 
actions, transactions, omissions resulting from this information, or relating to any legal proceedings brought against you as a result of this information, and you agree to indemnify 
Momentum Metropolitan Life Limited and the Momentum Metropolitan Parties accordingly.  
Investment returns for periods exceeding one year are annualised. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying 
investments (where applicable). All returns are daily time-weighted returns. The return for the global component of a portfolio is generated at month-end using the global 
component’s last known price. The return for Consumer Price Index (CPI) is to the end of the previous month. 
For investments in collective investments schemes (CIS), please refer to the minimum disclosure document (MDD), which is available from the respective CIS manager. The MDD 
contains important information relating to investment in the respective CIS. 
The information contained in this factsheet is confidential, privileged and only for the use and benefit of the intended recipient and may not be used, published or redistributed 
without the prior written consent of Momentum Metropolitan Life Limited. Under no circumstances will Momentum Metropolitan Life Limited be liable for any cost, loss or damages 
arising out of the unauthorised dissemination of this factsheet or the information contain herein, and you agree to indemnify Momentum Metropolitan Life Limited and the 
Momentum Metropolitan Parties accordingly. 
Sources: Momentum Investments, Morningstar, Iress, msci.com, yieldbook.com, ft.com. 
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FAW - Momentum Passive Lifestage Portfolio Range 
 
Momentum Passive Defender Portfolio 
Factsheet at 31 March 2023 

 Target: CPI + 2% to 3% 

Investment horizon: Four years 

Investments managed by: Momentum Outcome-based Solutions (Pty) Ltd 

  

 Momentum outcome-based investing philosophy  
  Investment success is about consistently maximising the probability of you achieving your investment goals – whether that is to preserve capital, generate an income stream in 

retirement or grow wealth within the parameters of a certain risk profile. In response to the ever-evolving investment landscape, we have constructed a range of outcome-based 
solutions that set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we maximise the probability of you achieving your 
investment goals. Outcome-based investing is about placing your goals at the centre of our investment process. 
  

 Investor profile and investment strategy  
  This investment portfolio is aimed at members of a retirement fund who are in the consolidation phase of investing. It has a medium-term investment horizon and, therefore, the 

aim is to maintain an average exposure of 40% to growth asset classes (local and global equities and property). The remaining exposure is to asset classes that should preserve the 
purchasing power of the capital accumulated. The allocations between asset classes are not actively managed, but do allow for market drift. The long-term return objective of this 
portfolio is inflation plus 2% to 3% over four-year rolling periods. All combinations of asset classes are considered and an optimum allocation is selected to achieve this objective 
with an acceptable degree of certainty. This portfolio is managed in accordance with the investment limitations set out in Regulation 28 of the Pension Funds Act. 
  

 Portfolio information  
  Launch date: February 2006 

Benchmark: 
Composite: Local equity 20%; Local property 2.5%; Local bond 
28%; Local cash 26%; Global equity 17%; Global property 
1.5%; Global bond 5% 

Target: Inflation plus 2% to 3% over four-year rolling periods 

Reg. 28 compliant: Yes 
 

 
 
Risk of 
capital loss 

          

 Very low  Medium  Very high  
            
 Investment 
term 

Very short  Medium  Very long  
           

  

 
 Portfolio managers  

  

 

 

 

Mohammed Sibda   

BCom   

   
  

 

 

 Long-term outcomes  
  Return over the investment horizon 

 

Portfolio 
8.10% 

Benchmark 
7.00% 

 CPI + 2% 
7.03% 

 
The annualised return over the investment horizon of 
the fund. 

 

 

 Short-term risk  
  Risk of negative one-year return 

 

Portfolio 
2.05% 

 
Benchmark 

2.56% 

 The likelihood of negative returns over any one-year 
rolling period. 

  

 
Minimum one-year returns 

 

Portfolio 
-0.21% 

 
Benchmark 

-1.07% 

 
 
The worst one-year return with a 95% likelihood. 

  

  Hit rate 

 

Portfolio 
67.92% 

 The percentage of times the portfolio achieved or 
exceeded CPI + 2% over rolling periods of the 
investment horizon. 

 

 Average shortfall 

 

Portfolio 
-0.96% 

 The average shortfall relative to CPI + 2% over rolling 
periods of the investment horizon. 

 

 

 Rolling returns over investment horizon  
  

 
 

 
Returns over rolling periods of the investment horizon since launch. 
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Investment returns  
  

 
One 

month 
Three 

months 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Six 
years 

Seven 
years 

Launch 

Portfolio -0.36% 4.29% 5.81% 8.68% 12.23% 8.10% 7.25% 7.24% 6.99% 8.83% 

Benchmark1 -0.29% 4.20% 5.63% 8.30% 11.47% 7.00% 6.29% 6.42% 6.22% 8.52% 

Risk-adjusted ratio2     1.57% 1.15% 1.10% 1.18% 1.21% 1.83% 

CPI + 2% 0.90% 1.51% 9.05% 8.35% 7.16% 7.03% 6.84% 6.70% 6.93% 7.73% 
  

 1The benchmark is calculated using the composite benchmark allocation. 2A ratio of the actual return achieved per unit of risk taken. 

  

 Index returns  
  

Asset class Index 
One 

month 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Strategic 
allocation 

Local equity FTSE/JSE Capped SWIX Top 40 Index -1.61% 0.68% 10.51% 23.76% 9.42% 6.57% 20.00% 

Local property FTSE/JSE All Property Index -3.92% -5.11% 9.45% 17.14% -4.81% -5.24% 2.50% 

Local bond FTSE/JSE All Bond Index 1.32% 5.83% 9.05% 11.63% 7.78% 6.90% 28.00% 

Local cash STeFI Composite Index 0.61% 5.96% 4.95% 4.82% 5.41% 5.78% 26.00% 

Global equity MSCI Developed Markets Index -1.69% 9.94% 10.44% 15.35%   17.00% 

Global property FTSE EPRA/NAREIT Developed Index -8.09% -6.34% 3.28% 6.46% 3.69% 9.66% 1.50% 

Global bond FTSE World Government Bond Index 0.24% 10.02% -0.07% -5.69% 2.56% 5.82% 5.00% 
  

 

 Investment manager returns  
  

 
One 
year 

Three 
years 

Seven 
years 

 

Local equity 

Momentum Capped SWIX 0.67% 23.74%  

Local property 

Momentum ALPI Tracker -5.43% 17.04%  

Local bond 

GOVI 5.78% 11.56% 8.57% 

Local inflation-linked bond 

IGOV 4.93% 10.73% 4.70% 

Local cash 

ALUWANI 7.37% 6.15% 7.79% 

Global equity 

MSCI Developed Market Index 10.23% 15.35%  

Global property 

BlackRock Global Property -7.12% 5.34%  

Global bond 

Amundi 11.14% -4.24% 2.37% 
 

 Where no returns are shown, the investment manager has a return history in this portfolio 
of less than the relevant period (one, three or seven years). 

  

 
 Cumulative returns  

  

 
 

The cumulative growth of the portfolio since launch compared to CPI + 2%. 
 

 

 Effective asset allocation  
  

  

 

 The 10-largest portfolio holdings  
  

Holding  

Republic of South Africa R186 4.97% 

Republic of South Africa R2030 3.86% 

Republic of South Africa R2048 3.48% 

Republic of South Africa R2032 3.03% 

Apple Inc 2.73% 

Republic of South Africa R2035 2.57% 

Republic of South Africa R2037 2.53% 

Republic of South Africa R2044 2.14% 

Microsoft Corp 2.07% 

Republic of South Africa R2040 1.97% 
 

 
The 10-largest instruments at 28 February 2023, looking through all asset classes held. 
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     Quarterly portfolio commentary for Q1 2023  
  As the current economic cycle matures, typical late-cycle characteristics have emerged. Fears of systemic risk arose late in the first quarter of this year when Silicon Valley Bank 

collapsed. Although authorities stepped in to combat the risks of contagion, market jitters over threats to financial stability lingered as banking stress spread from the United States 
(US) to Europe. 

Despite the upside risks of a warmer European winter and a quicker reopening of the Chinese economy materialising and negating the most adverse downside risks to the global 
economic trajectory, additional monetary policy tightening, a deterioration in financial conditions and declining confidence continue to weigh on the outlook. Even with a further 
downtrend expected in inflation in the coming months, disinflation will still take time and it may be a while before inflation returns to target. 

Insufficient electricity is likely to keep growth in South Africa (SA) below 0.5% this year and dampen trend growth to below 2%. Moreover, higher costs for alternative forms of 
energy pose a threat to the inflation outlook. An increased cost base for corporates will likely also weigh negatively on expected revenue collection in the next fiscal year. 

The SA Reserve Bank is in a difficult position. Upside risks to the inflation outlook remain, given local pressures on food inflation and a rise in global financial stability risks weighing 
on the currency, while the economy’s growth pulse remains faint. Extensive interest rate increases from here will likely be less effective in dousing inflation (which is still 
predominantly cost-push in nature) and more damaging for growth. 

SA equities still trade at huge valuation discounts to the rest of the world and its history. Although the SA equity market will likely also suffer during any global equity drawdowns in 
risk-off periods, it could perform relatively better in subsequent recoveries due to its positive valuation underpin. SA real bond yields are attractive against their history, as well as 
relative to those in global markets, with part of the high real yield differential due to a fiscal and country risk premium.  

Despite the volatility as a result of fears of a banking crisis, persistent high inflation and further tightening of monetary conditions, most asset classes delivered positive returns for 
the quarter. The Rand weakness contributed to the global asset returns as well as to Rand hedged equity counters. 

The portfolio delivered a 4.3% return for the quarter which was above the benchmark. 

  

 

  
 Notes  

  Changes were made to the strategic asset allocations on 31 October 2020. 
On 1 November 2021, the underlying portfolio's name was changed from Momentum Passive Factor 3 to Momentum Passive Factor 4. 
The benchmark for the local property component was changed on 1 October 2021 from the FTSE/JSE SA Listed Property Index to the FTSE/JSE All Property Index. 
The inception date of this portfolio is 1 April 2015 and actual portfolio and benchmark returns have been used since then. 
From 1 February 2010, investment returns are based on a combination of actual and back-tested returns. The majority of the back-tested returns are based on actual building-block 
returns as most have lengthy track records. 
The termination period for the Momentum Passive Lifestage portfolios is three months given that the underlying asset class returns are in most cases guaranteed. 
  

 Disclosures  
  The investment policy is underwritten by Momentum Metropolitan Life Limited, which is a registered insurer under the Insurance Act, 18 of 2017. This investment portfolio is 

administered and managed by Momentum Outcome-based Solutions (Pty) Ltd, an authorised financial services provider (FSP No. 19840) under the Financial Advisory and 
Intermediary Services Act No.37 of 2002 (FAIS Act), as may be amended and/or replaced from time to time, and a part of Momentum Metropolitan Holdings Limited, rated B-BBEE 
level 1. 
The information used to prepare this factsheet includes information from third-party sources and is for information purposes only. This factsheet does not constitute any form of 
advice and should not be used as a basis to make investment decisions or as an offer or a solicitation to purchase any specific product. Given that past returns may not be indicative 
of future returns and the value of investments will fluctuate over time, independent professional advice should always be sought before making an investment decision. Fluctuations 
in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Investors should be aware that investing in a financial product 
entails a level of risk that depends on the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk profile and investment 
objectives. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this factsheet, Momentum Metropolitan Life Limited does not 
guarantee the accuracy, content, completeness, legality or reliability of the information contained in this factsheet and no warranties and/or representations of any kind, expressed 
or implied, are given to the nature, standard, accuracy or otherwise of the information provided nor to the suitability or otherwise of the information to your particular circumstances. 
Under no circumstances shall Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the "Momentum Metropolitan Parties") 
have any liability to any persons or entities receiving the information made available in this factsheet for any claim, damages, loss or expense, whether caused by Momentum 
Metropolitan Life Limited or the Momentum Metropolitan Parties' negligence or otherwise, including, without limitation, any direct, indirect, special, incidental, punitive or 
consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with information made available in this factsheet, whether relating to any 
actions, transactions, omissions resulting from this information, or relating to any legal proceedings brought against you as a result of this information, and you agree to indemnify 
Momentum Metropolitan Life Limited and the Momentum Metropolitan Parties accordingly.  
Investment returns for periods exceeding one year are annualised. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying 
investments (where applicable). All returns are daily time-weighted returns. The return for the global component of a portfolio is generated at month-end using the global 
component’s last known price. The return for Consumer Price Index (CPI) is to the end of the previous month. 
For investments in collective investments schemes (CIS), please refer to the minimum disclosure document (MDD), which is available from the respective CIS manager. The MDD 
contains important information relating to investment in the respective CIS. 
The information contained in this factsheet is confidential, privileged and only for the use and benefit of the intended recipient and may not be used, published or redistributed 
without the prior written consent of Momentum Metropolitan Life Limited. Under no circumstances will Momentum Metropolitan Life Limited be liable for any cost, loss or damages 
arising out of the unauthorised dissemination of this factsheet or the information contain herein, and you agree to indemnify Momentum Metropolitan Life Limited and the 
Momentum Metropolitan Parties accordingly. 
Sources: Momentum Investments, Morningstar, Iress, msci.com, yieldbook.com, ft.com. 
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