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The Financial Stability Oversight Council (FSOC) is a 
regulatory body responsible for identifying and 
monitoring risks to the country's financial stability. In 
recent years, the FSOC has been paying increasing 
attention to non-bank financial institutions that have 
become significant players in the financial industry. 
Regulators are proposing a change in the way non-bank 
firms are designated. The FSOC will initiate the process 
by carrying out a preliminary examination of both 
publicly available and regulatory data in the first stage. 
The second stage involves a comprehensive evaluation 
that incorporates information from the non-bank 
institution under investigation. This is followed by a vote 
on the final designation from the FSOC. Annual 
reassessments will be performed during which the 
company can advocate its position and elucidate the 
modifications it has made to address identified risks. 
 

In a speech at the Council of Foreign Relations, European 
Central Bank President, Christine Lagarde, recently 

opined on the fragmentation of the global economy into 
competing blocs and noted the implications for trade, 

payments, international reserves and policymaking. She 
noted two areas of concern, including more instability 

driven by waning global supply elasticity and more 
multipolarity as geopolitical tensions continue to mount. 

According to Lagarde, despite the fragmented state of 
the global economy, sustainable prices can still be 

achieved if cooperative policies are implemented to 
replenish supply capacity and if authorities work together 

on common areas of action like industrial policy, green 
technology, defense and digital innovation. She also 

emphasised the significance of completing the European 
capital markets union to support the euro's position as one 

of the world's leading currencies. 
 

On 4 May, local elections will be held in England, 
spanning over 230 councils. This election marks a 
significant moment for Rishi Sunak, who became the 
Prime Minister and Conservative Party leader in October 
2022. The Conservatives currently control 83 of the 
councils being contested, while Labour and the Liberal 
Democrats lead 49 and 17 councils, respectively. The 
Conservatives face the most significant risk of losing at 
this election, with nearly 5 000 of their councillors 
defending their seats. Given the poor turnout in recent 
polls, they are vulnerable to losing many seats. The results 
of this election will give us a good idea of the lay of the 
political land. It should become more apparent whether 
or not Labour is gaining sufficient support to win the next 
general election and if the Conservatives will be able to 
win over voters in time for the next general election, 
which is likely to be held in January 2025. 
 

As markets anticipated, the April interest-rate setting 
meeting did not bring any changes. However, it is 

expected that the bond yield curve control policy, which 
sets a level of between negative 0.1% and 0.5% on the 10-

year government bond yield, may be modified later this 
year. The Bank of Japan (BoJ) is cautious about making 

any moves that could be seen as a premature withdrawal 
of monetary support, as past rate hikes in 2000 and 2006 

were criticised as inducing a recession. Despite this, there 
is speculation that inflation could sustainably reach 2% in 

the coming years due to major companies offering 
significant pay hikes during annual wage talks. Breaking 
out of the past cycle remains a challenge, nevertheless, 

especially since the ‘shunto’ negotiations only involve the 
largest corporations. Small and medium-sized enterprises, 
that employ 70% of Japanese workers, still face significant 

obstacles in increasing salaries. 
 

Forecast 2023: 
GDP: 1.1% 

Core PCE Inflation: 3.8% 
Forecast 2024: 

GDP: 0.3% 
Core PCE Inflation: 2.3% 

 

Forecast 2023: 
GDP: 0.5% 
HICP Inflation: 5.3% 
Forecast 2024: 
GDP: 1.1% 
HICP Inflation: 2.2% 
 

Forecast 2023: 
GDP: -0.6% 

Inflation: 6.5% 
Forecast 2024: 

GDP: 0.7% 
Inflation: 2.2% 

 

Forecast 2023: 
GDP: 1.1% 
Inflation: 2.3% 
Forecast 2024: 
GDP: 1% 
Inflation: 1.4% 
 



 

 

 

 

 

 

A BRICS currency union could potentially offer a wider 
range of goods than any existing monetary union 

given that the countries do not share territorial borders. 
Moreover, the plan is to back the new currency with 

metals offering intrinsic value, which would deliver value 
to investors who want both the interest-bearing 

property of bonds and the diversifying properties of 
gold. While there is a growing clamour to challenge the 

dollar’s hegemony, the economies within the BRICS bloc 
differ significantly in terms of trade, growth and financial 

openness. Moreover, they would need to create a 
supranational central bank to manage the new currency. 

China's trade dominance and misaligned strategic 
interests are also highlighted as concerns. In our view, 

even if the BRICS nations de-dollarised, much of the 
world would still use dollars, leaving the global monetary 

order as multipolar rather than unipolar. The increasing 
use of bilateral payments could gradually chip away at 
the dollar's dominance, but its reign is unlikely to end 

abruptly. 
 

In January, China's holdings of US treasuries dropped 
to their lowest level since May 2009, declining for 
the sixth consecutive month to US$859.4 billion 
from US$867.1 billion in December. This decrease 
occurred as US treasury yields continued to decline, 
following the Federal Reserve's interest rate 
increases last year. While it is possible that China 
reduced its US dollar allocation in response to US 
sanctions on Russia, this interpretation may be 
overstated given that Chinese investors increased their 
US dollar assets, including US agency and corporate 
bonds, by US$108.7 billion in 2022. While the yuan's 
influence is expected to expand, China's exchange rate 
is carefully managed and its capital markets and 
financing of Belt-and-Road-Initiative loans still rely 
heavily on US dollars, indicating that the country has 
not abandoned the dollar entirely. 
 

South African (SA) Electricity Minister Kgosientsho 
Ramokgopa has proposed a plan to prevent more 
severe power cuts by adding 4 000MW of electricity to 
the grid. His proposal involves using more diesel 
turbines and increasing fuel storage capacity. Despite 
having the capacity to generate around 48 000MW, 
Eskom can currently only produce a reliable 27 000MW, 
which sometimes falls to between 23 000 and 25 
000MW, according to BusinessTech. With summer 
demand at  32 000MW and winter demand potentially 
reaching  37 000MW, the risk of higher stages of 
loadshedding is high, which could further harm already-
lowered growth rates. According to the Reuters 
consensus, SA is expected to grow at 0.4% this year, 
while the SA Reserve Bank forecasts 0.2% and the 
International Monetary Fund estimates a paltry 0.1%. 
Despite a weak growth pulse, the forward-rate 
agreement market anticipates a 25-basis point increase 
at the upcoming interest rate-setting meeting in May to 
combat above-target inflation and to rein in 
expectations which have inched higher from the 
midpoint of the target band. That said, we believe we 
are close to the end of the interest rate hiking cycle 
given that real interest rates on a prospective basis are 
firmly in restrictive territory. As such, significant 
interest rate hikes from this level could prove more 
harmful to growth and be less effective in bringing 
down cost-push related inflationary pressures. 
 

Forecast 2023: 
GDP: 5.5% 

Inflation: 2.1% 
Forecast 2024: 

GDP: 5% 
Inflation: 2.3% 

 

Forecast 2023: 
GDP: 4.2% 
Inflation: 6.3% 
Forecast 2024: 
GDP: 4.3% 
Inflation: 4.8% 
 

Forecast 2023: 
GDP: 0.3% 

Inflation: 5.8% 
Forecast 2024: 

GDP: 1.3% 
Inflation: 4.7% 

 



 

 

 

 

 

 

 

 

 

The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable steps have been taken to ensure the validity and accuracy of the 

information contained herein, Momentum Metropolitan Life Limited does not guarantee the accuracy, content, completeness, legality or reliability of the information contained herein and no warranties and/or 

representations of any kind, expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided. 

 

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any liability to any persons or entities receiving the information made 

available herein for any claim, damages, loss or expense,  including, without limitation, any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in contract or in delict, arising out of 

or in connection with information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please visit us at momentum.co.za. Momentum Investments is part of 

Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider, and rated B-BBEE level 1. 

 

The macro research desk 
 
Herman van Papendorp is the head of the Momentum Investments research and insights team and takes ultimate responsibility for 

macro research and asset allocation. Economist, Sanisha Packirisamy, is responsible for providing a macro framework to inform 

investment opportunities and strategies. 

 

 

 

 

 

http://www.momentuminv.co.za/
http://www.momentuminv.co.za/


 

 

Indices summary for April 2023 
 

 

 One 
month 

Three 
months 

One  
year 

Three 
years 

Four 
years 

Five 
years 

Six  
years 

Seven 
years 

Ten  
years 

Equity indices          

FTSE/JSE All-Share Index (Alsi) 3.38% -0.16% 12.56% 20.22% 11.58% 10.00% 10.24% 9.40% 10.87% 

FTSE/JSE Shareholder Weighted Index (Swix) 3.35% -0.98% 8.35% 16.01% 7.45% 6.29% 6.85% 6.49% 9.18% 

FTSE/JSE Capped Swix All Share index 3.43% -0.94% 7.93% 19.03% 8.47% 6.36% 6.73% 6.16% 8.97% 

FTSE/JSE All Share Top 40 Index 3.50% 0.23% 15.17% 20.40% 12.53% 10.97% 11.20% 10.15% 11.36% 

FTSE/JSE Mid Cap Index 3.85% -0.93% 0.24% 18.16% 6.03% 3.82% 4.31% 4.04% 7.18% 

FTSE/JSE Small Cap Index 2.03% 0.50% 3.97% 33.73% 13.54% 7.53% 6.42% 6.12% 9.11% 

FTSE/JSE Resources Index 3.98% -6.77% -5.01% 23.37% 17.74% 19.65% 19.71% 17.14% 9.95% 

FTSE/JSE Financials Index 3.40% -0.78% 0.01% 19.30% 2.20% 1.18% 3.69% 3.45% 7.04% 

FTSE/JSE Industrials Index 3.06% 3.81% 32.02% 16.76% 11.01% 8.17% 7.76% 7.53% 10.90% 

FTSE/JSE Research Affiliates Fundamental Indices  
40 Index (Rafi) 

3.74% -1.31% 10.22% 26.50% 12.70% 11.11% 11.89% 10.91% 11.23% 

FTSE/JSE Research Affiliates Fundamental Indices  
All Share Index 

3.32% -2.28% 8.19% 25.66% 11.86% 10.29% 11.11% 10.28% 10.61% 

FTSE/JSE SA Listed Property Index (Sapy) 5.36% 1.05% 3.28% 17.58% -3.20% -4.52% -3.85% -3.31% 1.16% 

FTSE/JSE All Property Index (ALPI) 5.75% 1.47% 1.84% 17.16% -3.95% -5.58% -4.94% -4.76% 0.54% 

          

Interest-bearing indices          

FTSE/JSE All Bond Index (Albi) -1.11% -0.67% 6.44% 9.80% 7.28% 6.81% 7.94% 8.31% 6.76% 

FTSE/JSE All Bond Index 1-3 years (Albi) -0.22% 0.85% 6.22% 5.99% 7.05% 7.48% 7.66% 7.91% 7.24% 

FTSE/JSE Inflation-linked Index (Ili) 0.38% 2.33% 3.29% 9.22% 5.75% 5.12% 4.82% 4.31% 4.66% 

Short-term Fixed Interest Composite Index (Stefi) 0.61% 1.78% 6.22% 4.85% 5.42% 5.79% 6.06% 6.28% 6.21% 

          

Commodities          

NewGold Exchange-Traded Fund 4.00% 8.78% 20.31% 4.99% 18.34% 16.99% 13.20% 9.93% 10.27% 

Gold price (in rands) 3.48% 8.43% 19.79% 5.23% 18.60% 17.30% 13.67% 10.34% 10.65% 

Platinum Exchange-Traded Fund 11.72% 12.46% 31.82% 11.25% 11.12% 11.28% 7.22% 3.41% 2.77% 

Platinum price (in rands) 11.36% 11.56% 28.30% 9.77% 10.36% 11.03% 7.12% 3.14% 2.48% 

          

Currency movements          

Rand/euro movements 4.69% 6.80% 20.87% 0.06% 5.86% 6.00% 5.57% 3.15% 5.47% 

Rand/dollar movements 3.02% 4.98% 15.50% -0.16% 6.26% 7.92% 5.33% 3.69% 7.36% 

          

Inflation index          

Consumer Price Index (CPI)   7.07% 5.40% 5.08% 4.97% 4.77% 4.97% 5.11% 

          

Global indices          

MSCI World Index (All Countries) 4.87% 6.58% 14.92% 12.24% 14.05% 15.00% 13.47% 12.71% 15.60% 

MSCI Developed Markets Index 4.82% 7.47% 19.17% 12.92% 15.35% 16.71% 14.78% 13.81% 16.71% 

MSCI Emerging Markets Index 1.71% -1.79% 9.63% 4.15% 5.99% 6.82% 7.91% 8.43% 9.23% 

Global Property Research (GPR) 250 REIT Index 7.94% 3.95% 14.23% 7.76% 14.29% 20.83% 14.49% 10.70% 19.70% 

MSCI Africa Index 3.16% -0.59% 1.35% 7.99% 1.41% 1.13% 2.22% 1.75% 4.55% 

FTSE World Government Bond Index 3.56% 5.86% 11.44% -5.52% 3.87% 5.86% 4.57% 2.58% 6.69% 

Three-month US dollar LIBOR rate 3.34% 6.10% 18.75% 0.89% 7.60% 9.27% 6.71% 4.99% 8.40% 

Three-month Euro LIBOR rate 4.93% 7.41% 21.50% -0.16% 5.59% 5.70% 5.25% 2.84% 5.28% 

FTSE EPRA/NAREIT Developed Index 6.77% -0.87% -1.16% 5.23% 5.41% 9.62% 7.32% 5.87% 10.39% 



 

 

MCAA Houseview lifestage portfolio range  

returns for April 2023 
 

Lifestage progression 
 

The portfolio range has a lifestage model, which allows a member of a retirement fund to switch from a more aggressive investment portfolio with longer 

terms to retirement to more conservative and, ultimately, defensive portfolios as a member approaches retirement. The lifestage model uses a 

combination of asset classes, managed by multiple investment managers with different investment strategies to achieve its objectives. The lifestage 

philosophy uses ‘term to retirement’ as a proxy for the risk a member is able to adopt. This means, for example, the asset classes in which members of 

a retirement fund would invest in more than 5 years from retirement will have a different emphasis from those closer to retirement. It stands to reason 

that when a member of a retirement fund has a long-term investment horizon, the member should be invested in growth asset classes, which would 

include a significant allocation to higher yielding asset classes and strategies also characterised by a higher level of risk (such as local equities and 

property as well as global equities). Although these asset classes are volatile, they provide returns above inflation over the long term. However, as a 

member moves to a medium-term investment horizon, the exposure to volatile asset classes should be gradually reduced to protect members in a 

retirement fund from being exposed to unnecessary volatility. 

 

Momentum’s purpose is to enhance the lifetime financial wellness of people, their communities and their businesses, building a reputation for innovation 

and trustworthiness. In this way, we aim to become the preferred lifetime financial wellness partners to our clients. In keeping with the financial wellness 

framework, we have developed an investment philosophy that maximises the probability of you achieving your unique investment goals. In response to 

the ever-evolving investment landscape, we manage our portfolios in such a way that they set their sights beyond mere benchmarks and instead focus 

on the things that matter the most to you – ensuring we maximise the probability of you achieving your investment goals. This portfolio range is 

managed using the outcome-based investment philosophy. 

 

Investment portfolio allocation 
Portfolio Building block Term to retirement 

MCAA Houseview Lifestage Accumulator Momentum Flexible Factor 7 Portfolio More than five years to retirement 

MCAA Houseview Lifestage Builder Momentum Flexible Factor 6 Portfolio Five to three years to retirement 

MCAA Houseview Lifestage Consolidator Momentum Flexible Factor 5 Portfolio Three to one years to retirement 

MCAA Houseview Lifestage Defender Momentum Flexible Factor 4 Portfolio Less than one year to retirement 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Investment returns summary 

Portfolio returns1 
One Two Three Four Five Six Seven 

Year Year  Year Year Year Year Year 

MCAA Houseview Lifestage Accumulator1&2 10.30% 11.09% 14.79% 10.01% 9.41% 8.81% 8.38% 

Benchmark 9.13% 9.80% 13.80% 7.06% 6.21% 6.64% 6.34% 

MCAA Houseview Lifestage Builder1&2 10.40% 11.10% 14.65% 9.70% 9.10% 8.51% 8.08% 

Benchmark 8.95% 9.29% 12.59% 6.50% 6.01% 6.41% 6.19% 

MCAA Houseview Lifestage Consolidator1&2 9.33% 10.58% 14.09% 8.93% 8.46% 7.93% 7.55% 

Benchmark 8.66% 8.71% 11.22% 5.66% 5.31% 5.82% 5.70% 

MCAA Houseview Lifestage Defender 1&2 9.59% 10.29% 13.09% 9.06% 8.48% 8.19% 7.71% 

Benchmark 8.49% 7.95% 9.62% 5.72% 5.44% 5.93% 5.85% 

 

Key: 

1. The first investment into the MCAA Flexible lifestage is 1 April 2022, historic returns were used for returns prior to first investment. 

2. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying investments (where applicable). 
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MCAA Momentum Flexible Factor Portfolio Range 
 
MCAA Momentum Flexible Factor 7 Portfolio 
Factsheet at 30 April 2023 

 Target: CPI + 5% to 6% 

Investment horizon: Seven years 

Investments managed by: Momentum Outcome-based Solutions (Pty) Ltd 

  

 Momentum outcome-based investing philosophy  
  Investment success is about consistently maximising the probability of you achieving your investment goals – whether that is to preserve capital, generate an income stream in 

retirement or grow wealth within the parameters of a certain risk profile. In response to the ever-evolving investment landscape, we have constructed a range of outcome-based 
solutions that set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we maximise the probability of you achieving your 
investment goals. Outcome-based investing is about placing your goals at the centre of our investment process. 
  

 Investor profile and investment strategy  
  This portfolio is aimed at investors who are in the accumulation phase of investing. It has a long-term investment horizon and, therefore, the aim is to maintain an average exposure 

of 80% to growth asset classes (local and global equities and property). The portfolio consists of the full universe of asset classes, including global investments of up to 30% (excluding 
Africa), and alternative asset classes. The allocations between asset classes, within these balanced mandates, are actively managed, taking the market environment into account. 
Through the optimum selection of asset classes, the probability of achieving the outcome is maximised within acceptable risk parameters. Performance fees may be paid within 
investment mandates, should they sufficiently enhance investment returns after fees. It is suitable as a stand-alone portfolio in retirement products, where compliance with 
Regulation 28 is specifically required. 
  

 Portfolio information  
  Launch date: January 2000 

Benchmark: 
Composite: Local equity 50%; Local property 5%; Local bond 
10%; Local cash 7.5%; Global equity 22.5%; Global property 
2.5%; Global bond 2.5% 

Target: Inflation plus 5% to 6% over seven-year rolling periods 

Reg. 28 compliant: Yes 
 

 
 
Risk of 
capital loss 

          

 Very low  Medium  Very high  
            
 Investment 
term 

Very short  Medium  Very long  
           

  

 
 Portfolio managers  

  

 

 

 
Mohammed Sibda  Nina Saad 

BCom  BSc, CFA 

   
  

 

 

 Long-term outcomes  
  Return over the investment horizon 

 

Portfolio 
8.38% 

Benchmark 
6.34% 

 CPI + 5% 
9.97% 

 The annualised return over the investment horizon of 
the portfolio. 

 

 

 Short-term risk  
  Risk of negative one-year return 

 

Portfolio 
9.67% 

 
Benchmark 

13.75% 

 The likelihood of negative returns over any one-year 
rolling period. 

  

 
Minimum one-year returns 

 

Portfolio 
-12.65% 

 
Benchmark 

-14.89% 

 
 
The worst one-year return with a 95% likelihood. 

  

  Hit rate 

 

Portfolio 
79.70% 

 The percentage of times the portfolio achieved or 
exceeded CPI + 5% over rolling periods of the 
investment horizon. 

 

 Average shortfall 

 

Portfolio 
-1.61% 

 The average shortfall relative to CPI + 5% over rolling 
periods of the investment horizon. 

 

 

 Rolling returns over investment horizon  
  

 
 

 
Returns over rolling periods of the investment horizon since launch. 
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Investment returns  
  

 
One 

month 
Three 

months 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Six 
years 

Seven 
years 

Launch 

Portfolio 2.07% 0.74% 10.30% 11.09% 14.79% 10.01% 9.41% 8.81% 8.38% 12.65% 

Benchmark1 3.29% 1.29% 9.13% 9.80% 13.80% 7.06% 6.21% 6.64% 6.34% 12.43% 

Risk-adjusted ratio2     1.52% 0.88% 0.86% 0.84% 0.83% 1.26% 

CPI + 5% 1.38% 2.85% 12.08% 11.51% 10.40% 10.09% 9.97% 9.78% 9.97% 10.60% 
  

 1The benchmark is calculated using the composite benchmark allocation. 2A ratio of the actual return achieved per unit of risk taken. 

  

 Index returns  
  

Asset class Index 
One 

month 
One 
year 

Two 
years 

Three 
years 

Five 
years 

Seven 
years 

Strategic 
allocation 

Local equity FTSE/JSE Capped SWIX All Share Index 3.43% 7.93% 11.29% 19.03% 6.36% 6.16% 50.00% 

Local property FTSE/JSE All Property Index 5.75% 1.84% 6.60% 17.16% -5.58% -4.76% 5.00% 

Local bond FTSE/JSE All Bond Index -1.11% 6.44% 7.43% 9.80% 6.81% 8.31% 10.00% 

Local cash STeFI Composite Index 0.61% 6.22% 5.11% 4.85% 5.79% 6.28% 7.50% 

Global equity MSCI All Countries World Index 4.87% 14.92% 9.39% 12.24% 15.00% 12.71% 22.50% 

Global property FTSE EPRA/NAREIT Developed Index 6.77% -1.16% 5.40% 5.23% 9.62% 5.87% 2.50% 

Global bond FTSE World Government Bond Index 3.56% 11.44% 1.99% -5.52% 5.86% 2.58% 2.50% 
  

 

 Investment manager returns  
  

 
One 
year 

Three 
years 

Seven 
years 

 

Local balanced 

Abax Investments 6.23% 21.91% 8.53% 

Coronation 7.79% 17.41% 7.81% 

Foord 13.28% 15.28% 6.34% 

Ninety One 6.38% 16.38% 7.75% 

Local cash 

ALUWANI 7.61% 6.17% 7.79% 

Momentum Enhanced Yield 7.19% 6.16%  

Momentum Money Market 7.06% 5.65%  

Local alternative 

Momentum Aggressive FoHF 10.53% 14.42% 5.78% 

Momentum Alternative Inv. (private equity BB) 22.67% 12.84% 4.59% 

Momentum Portable Alpha FoHF 9.14% 21.59% 6.94% 

Momentum Special Opportunities 10.72% 8.65%  

Global equity 

Momentum Global Investment Management 14.50% 11.08% 12.83% 

Global property 

Momentum Global Property -4.52% 3.75%  

Global bond 

Amundi 11.63% -4.37% 3.08% 

Global cash 

Momentum Investments    

SSGA EUR Liquidity    

SSGA GBP Liquidity    

SSGA USD Liquidity    
 

 Where no returns are shown, the investment manager has a return history in this portfolio 
of less than the relevant period (one, three or seven years). 

  

 
 Cumulative returns  

  

 
 

The cumulative growth of the portfolio since launch compared to CPI + 5%. 
 

 

 Effective asset allocation  
  

  

 

 The 10-largest portfolio holdings  
  

Holding  

Naspers Limited 2.93% 

Republic of South Africa R2040 2.79% 

Prosus NV N 2.61% 

FirstRand Limited 2.26% 

Republic of South Africa R2035 2.00% 

Standard Bank Group Limited 1.85% 

Republic of South Africa R2032 1.84% 

Momentum RCIS Multi Mgd ZAR Capi Alpha QI HF B1 1.75% 

Anheuser-Busch InBev SA/NV 1.70% 

Momentum RCIS Multi Mgd ZAR Rubix Alpha QI HF B1 1.65% 
 

 
The 10-largest instruments at 31 March 2023, looking through all asset classes held. 
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     Quarterly portfolio commentary for Q1 2023  
  As the current economic cycle matures, typical late-cycle characteristics have emerged. Fears of systemic risk arose late in the first quarter of this year when Silicon Valley Bank 

collapsed. Although authorities stepped in to combat the risks of contagion, market jitters over threats to financial stability lingered as banking stress spread from the United States 
(US) to Europe. 

Despite the upside risks of a warmer European winter and a quicker reopening of the Chinese economy materialising and negating the most adverse downside risks to the global 
economic trajectory, additional monetary policy tightening, a deterioration in financial conditions and declining confidence continue to weigh on the outlook. Even with a further 
downtrend expected in inflation in the coming months, disinflation will still take time and it may be a while before inflation returns to target. 

Insufficient electricity is likely to keep growth in South Africa (SA) below 0.5% this year and dampen trend growth to below 2%. Moreover, higher costs for alternative forms of 
energy pose a threat to the inflation outlook. An increased cost base for corporates will likely also weigh negatively on expected revenue collection in the next fiscal year. 

The SA Reserve Bank is in a difficult position. Upside risks to the inflation outlook remain, given local pressures on food inflation and a rise in global financial stability risks weighing 
on the currency, while the economy’s growth pulse remains faint. Extensive interest rate increases from here will likely be less effective in dousing inflation (which is still 
predominantly cost-push in nature) and more damaging for growth. 

SA equities still trade at huge valuation discounts to the rest of the world and its history. Although the SA equity market will likely also suffer during any global equity drawdowns in 
risk-off periods, it could perform relatively better in subsequent recoveries due to its positive valuation underpin. SA real bond yields are attractive against their history, as well as 
relative to those in global markets, with part of the high real yield differential due to a fiscal and country risk premium. 

Despite the volatility as a result of fears of a banking crisis, persistent high inflation and further tightening of monetary conditions, most asset classes delivered positive returns for 
the quarter. The Rand weakness contributed to the global asset returns as well as to Rand hedged equity counters. 

The portfolio delivered a 4.9% return for the quarter which was above the benchmark. 

  

 

  
 Notes  

  The benchmark for the local property component was changed on 1 October 2021 from the FTSE/JSE SA Listed Property Index to the FTSE/JSE All Property Index. 
On 1 November 2020, the real return expectation for this portfolio was revised from inflation plus 7% to a range of inflation plus 5% to 6%. 
Changes were made to the strategic asset allocations on 31 October 2020. 
  

 Disclosures  
  The investment policy is underwritten by Momentum Metropolitan Life Limited, which is a registered insurer under the Insurance Act, 18 of 2017. This investment portfolio is 

administered and managed by Momentum Outcome-based Solutions (Pty) Ltd, an authorised financial services provider (FSP No. 19840) under the Financial Advisory and 
Intermediary Services Act No.37 of 2002 (FAIS Act), as may be amended and/or replaced from time to time, and a part of Momentum Metropolitan Holdings Limited, rated B-BBEE 
level 1. 
The information used to prepare this factsheet includes information from third-party sources and is for information purposes only. This factsheet does not constitute any form of 
advice and should not be used as a basis to make investment decisions or as an offer or a solicitation to purchase any specific product. Given that past returns may not be indicative 
of future returns and the value of investments will fluctuate over time, independent professional advice should always be sought before making an investment decision. Fluctuations 
in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Investors should be aware that investing in a financial product 
entails a level of risk that depends on the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk profile and investment 
objectives. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this factsheet, Momentum Metropolitan Life Limited does not 
guarantee the accuracy, content, completeness, legality or reliability of the information contained in this factsheet and no warranties and/or representations of any kind, expressed 
or implied, are given to the nature, standard, accuracy or otherwise of the information provided nor to the suitability or otherwise of the information to your particular circumstances. 
Under no circumstances shall Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the "Momentum Metropolitan Parties") 
have any liability to any persons or entities receiving the information made available in this factsheet for any claim, damages, loss or expense, whether caused by Momentum 
Metropolitan Life Limited or the Momentum Metropolitan Parties' negligence or otherwise, including, without limitation, any direct, indirect, special, incidental, punitive or 
consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with information made available in this factsheet, whether relating to any 
actions, transactions, omissions resulting from this information, or relating to any legal proceedings brought against you as a result of this information, and you agree to indemnify 
Momentum Metropolitan Life Limited and the Momentum Metropolitan Parties accordingly.  
Investment returns for periods exceeding one year are annualised. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying 
investments (where applicable). All returns are daily time-weighted returns. The return for the global component of a portfolio is generated at month-end using the global 
component’s last known price. The return for Consumer Price Index (CPI) is to the end of the previous month. 
For investments in collective investments schemes (CIS), please refer to the minimum disclosure document (MDD), which is available from the respective CIS manager. The MDD 
contains important information relating to investment in the respective CIS. 
The information contained in this factsheet is confidential, privileged and only for the use and benefit of the intended recipient and may not be used, published or redistributed 
without the prior written consent of Momentum Metropolitan Life Limited. Under no circumstances will Momentum Metropolitan Life Limited be liable for any cost, loss or damages 
arising out of the unauthorised dissemination of this factsheet or the information contain herein, and you agree to indemnify Momentum Metropolitan Life Limited and the 
Momentum Metropolitan Parties accordingly. 
Sources: Momentum Investments, Morningstar, Iress, msci.com, yieldbook.com, ft.com. 
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MCAA Momentum Flexible Factor Portfolio Range 
 
MCAA Momentum Flexible Factor 6 Portfolio 
Factsheet at 30 April 2023 

 Target: CPI + 4% to 5% 

Investment horizon: Six years 

Investments managed by: Momentum Outcome-based Solutions (Pty) Ltd 

  

 Momentum outcome-based investing philosophy  
  Investment success is about consistently maximising the probability of you achieving your investment goals – whether that is to preserve capital, generate an income stream in 

retirement or grow wealth within the parameters of a certain risk profile. In response to the ever-evolving investment landscape, we have constructed a range of outcome-based 
solutions that set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we maximise the probability of you achieving your 
investment goals. Outcome-based investing is about placing your goals at the centre of our investment process. 
  

 Investor profile and investment strategy  
  This portfolio is aimed at investors who are in the accumulation phase of investing. It has a medium- to long-term investment horizon and, therefore, the aim is to maintain an 

average exposure of 70% to growth asset classes (local and global equities and property), with a small allocation to defensive asset classes. The portfolio consists of the full universe 
of asset classes, including global investments of up to 30% (excluding Africa), and alternative asset classes. The allocation between asset classes, within these balanced mandates, 
is actively managed, taking the market environment into account Through the optimum selection of asset classes, the probability of achieving the outcome is maximised within 
acceptable risk parameters. Performance fees may be paid within investment mandates, should they sufficiently enhance investment returns after fees. It is suitable as a stand-
alone portfolio in retirement products, where compliance with Regulation 28 is specifically required. 
  

 Portfolio information  
  Launch date: January 2000 

Benchmark: 
Composite: Local equity 42.5%; Local property 4%; Local bond 
15%; Local cash 13%; Global equity 20%; Global property 2%; 
Global bond 3.5% 

Target: Inflation plus 4% to 5% over six-year rolling periods 

Reg. 28 compliant: Yes 
 

 
 
Risk of 
capital loss 

          

 Very low  Medium  Very high  
            
 Investment 
term 

Very short  Medium  Very long  
           

  

 
 Portfolio managers  

  

 

 

 
Mohammed Sibda  Nina Saad 

BCom  BSc, CFA 

   
  

 

 

 Long-term outcomes  
  Return over the investment horizon 

 

Portfolio 
8.51% 

Benchmark 
6.41% 

 CPI + 4% 
8.78% 

 The annualised return over the investment horizon of 
the portfolio. 

 

 

 Short-term risk  
  Risk of negative one-year return 

 

Portfolio 
10.04% 

 
Benchmark 

13.75% 

 The likelihood of negative returns over any one-year 
rolling period. 

  

 
Minimum one-year returns 

 

Portfolio 
-11.24% 

 
Benchmark 

-13.23% 

 
 
The worst one-year return with a 95% likelihood. 

  

  Hit rate 

 

Portfolio 
77.03% 

 The percentage of times the portfolio achieved or 
exceeded CPI + 4% over rolling periods of the 
investment horizon. 

 

 Average shortfall 

 

Portfolio 
-1.22% 

 The average shortfall relative to CPI + 4% over rolling 
periods of the investment horizon. 

 

 

 Rolling returns over investment horizon  
  

 
 

 
Returns over rolling periods of the investment horizon since launch. 
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Investment returns  
  

 
One 

month 
Three 

months 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Six 
years 

Seven 
years 

Launch 

Portfolio 2.09% 0.86% 10.40% 11.10% 14.65% 9.70% 9.10% 8.51% 8.08% 12.59% 

Benchmark1 2.83% 1.31% 8.95% 9.29% 12.59% 6.50% 6.01% 6.41% 6.19% 12.23% 

Risk-adjusted ratio2     1.54% 0.87% 0.85% 0.83% 0.83% 1.28% 

CPI + 4% 1.31% 2.62% 11.08% 10.50% 9.40% 9.08% 8.97% 8.78% 8.97% 9.60% 
  

 1The benchmark is calculated using the composite benchmark allocation. 2A ratio of the actual return achieved per unit of risk taken. 

  

 Index returns  
  

Asset class Index 
One 

month 
One 
year 

Two 
years 

Three 
years 

Five 
years 

Six 
years 

Strategic 
allocation 

Local equity FTSE/JSE Capped SWIX All Share Index 3.43% 7.93% 11.29% 19.03% 6.36% 6.73% 42.50% 

Local property FTSE/JSE All Property Index 5.75% 1.84% 6.60% 17.16% -5.58% -4.94% 4.00% 

Local bond FTSE/JSE All Bond Index -1.11% 6.44% 7.43% 9.80% 6.81% 7.94% 15.00% 

Local cash STeFI Composite Index 0.61% 6.22% 5.11% 4.85% 5.79% 6.06% 13.00% 

Global equity MSCI All Countries World Index 4.87% 14.92% 9.39% 12.24% 15.00% 13.47% 20.00% 

Global property FTSE EPRA/NAREIT Developed Index 6.77% -1.16% 5.40% 5.23% 9.62% 7.32% 2.00% 

Global bond FTSE World Government Bond Index 3.56% 11.44% 1.99% -5.52% 5.86% 4.57% 3.50% 
  

 

 Investment manager returns  
  

 
One 
year 

Three 
years 

Seven 
years 

 

Local balanced 

Abax Investments 6.23% 21.91% 8.53% 

Coronation 7.79% 17.41% 7.81% 

Foord 13.28% 15.28% 6.34% 

Ninety One 6.38% 16.38% 7.75% 

Local cash 

ALUWANI 7.61% 6.17% 7.79% 

Momentum Enhanced Yield 7.19% 6.16%  

Momentum Money Market 7.06% 5.65%  

Local alternative 

Momentum Aggressive FoHF 10.53% 14.42% 5.78% 

Momentum Alternative Inv. (private equity BB) 22.67% 12.84% 4.59% 

Momentum Portable Alpha FoHF 9.14% 21.59% 6.94% 

Momentum Special Opportunities 10.72% 8.65%  

Global equity 

Momentum Global Investment Management 14.50% 11.08% 12.83% 

Global property 

Momentum Global Property -4.52% 3.75%  

Global bond 

Amundi 11.63% -4.37% 3.08% 

Global cash 

Momentum Investments    

SSGA EUR Liquidity    

SSGA GBP Liquidity    

SSGA USD Liquidity    
 

 Where no returns are shown, the investment manager has a return history in this portfolio 
of less than the relevant period (one, three or seven years). 

  

 
 Cumulative returns  

  

 
 

The cumulative growth of the portfolio since launch compared to CPI + 4%. 
 

 

 Effective asset allocation  
  

  

 

 The 10-largest portfolio holdings  
  

Holding  

Naspers Limited 2.91% 

Republic of South Africa R2040 2.76% 

Prosus NV N 2.58% 

FirstRand Limited 2.24% 

Republic of South Africa R2035 1.98% 

Standard Bank Group Limited 1.83% 

Republic of South Africa R2032 1.82% 

Anheuser-Busch InBev SA/NV 1.68% 

Momentum RCIS Multi Mgd ZAR Equity Hedge QI HF B1 1.64% 

Momentum RCIS Multi Mgd ZAR Capi Alpha QI HF B1 1.49% 
 

 
The 10-largest instruments at 31 March 2023, looking through all asset classes held. 
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     Quarterly portfolio commentary for Q1 2023  
  As the current economic cycle matures, typical late-cycle characteristics have emerged. Fears of systemic risk arose late in the first quarter of this year when Silicon Valley Bank 

collapsed. Although authorities stepped in to combat the risks of contagion, market jitters over threats to financial stability lingered as banking stress spread from the United States 
(US) to Europe. 

Despite the upside risks of a warmer European winter and a quicker reopening of the Chinese economy materialising and negating the most adverse downside risks to the global 
economic trajectory, additional monetary policy tightening, a deterioration in financial conditions and declining confidence continue to weigh on the outlook. Even with a further 
downtrend expected in inflation in the coming months, disinflation will still take time and it may be a while before inflation returns to target. 

Insufficient electricity is likely to keep growth in South Africa (SA) below 0.5% this year and dampen trend growth to below 2%. Moreover, higher costs for alternative forms of 
energy pose a threat to the inflation outlook. An increased cost base for corporates will likely also weigh negatively on expected revenue collection in the next fiscal year. 

The SA Reserve Bank is in a difficult position. Upside risks to the inflation outlook remain, given local pressures on food inflation and a rise in global financial stability risks weighing 
on the currency, while the economy’s growth pulse remains faint. Extensive interest rate increases from here will likely be less effective in dousing inflation (which is still 
predominantly cost-push in nature) and more damaging for growth. 

SA equities still trade at huge valuation discounts to the rest of the world and its history. Although the SA equity market will likely also suffer during any global equity drawdowns in 
risk-off periods, it could perform relatively better in subsequent recoveries due to its positive valuation underpin. SA real bond yields are attractive against their history, as well as 
relative to those in global markets, with part of the high real yield differential due to a fiscal and country risk premium. 

Despite the volatility as a result of fears of a banking crisis, persistent high inflation and further tightening of monetary conditions, most asset classes delivered positive returns for 
the quarter. The Rand weakness contributed to the global asset returns as well as to Rand hedged equity counters. 

The portfolio delivered a 4.9% return for the quarter which was above the benchmark. 

  

 

  
 Notes  

  The benchmark for the local property component was changed on 1 October 2021 from the FTSE/JSE SA Listed Property Index to the FTSE/JSE All Property Index. 
On 1 November 2020, the real return expectation for this portfolio was revised from inflation plus 6% to a range of inflation plus 4% to 5%. 
Changes were made to the strategic asset allocations on 31 October 2020. 
  

 Disclosures  
  The investment policy is underwritten by Momentum Metropolitan Life Limited, which is a registered insurer under the Insurance Act, 18 of 2017. This investment portfolio is 

administered and managed by Momentum Outcome-based Solutions (Pty) Ltd, an authorised financial services provider (FSP No. 19840) under the Financial Advisory and 
Intermediary Services Act No.37 of 2002 (FAIS Act), as may be amended and/or replaced from time to time, and a part of Momentum Metropolitan Holdings Limited, rated B-BBEE 
level 1. 
The information used to prepare this factsheet includes information from third-party sources and is for information purposes only. This factsheet does not constitute any form of 
advice and should not be used as a basis to make investment decisions or as an offer or a solicitation to purchase any specific product. Given that past returns may not be indicative 
of future returns and the value of investments will fluctuate over time, independent professional advice should always be sought before making an investment decision. Fluctuations 
in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Investors should be aware that investing in a financial product 
entails a level of risk that depends on the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk profile and investment 
objectives. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this factsheet, Momentum Metropolitan Life Limited does not 
guarantee the accuracy, content, completeness, legality or reliability of the information contained in this factsheet and no warranties and/or representations of any kind, expressed 
or implied, are given to the nature, standard, accuracy or otherwise of the information provided nor to the suitability or otherwise of the information to your particular circumstances. 
Under no circumstances shall Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the "Momentum Metropolitan Parties") 
have any liability to any persons or entities receiving the information made available in this factsheet for any claim, damages, loss or expense, whether caused by Momentum 
Metropolitan Life Limited or the Momentum Metropolitan Parties' negligence or otherwise, including, without limitation, any direct, indirect, special, incidental, punitive or 
consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with information made available in this factsheet, whether relating to any 
actions, transactions, omissions resulting from this information, or relating to any legal proceedings brought against you as a result of this information, and you agree to indemnify 
Momentum Metropolitan Life Limited and the Momentum Metropolitan Parties accordingly.  
Investment returns for periods exceeding one year are annualised. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying 
investments (where applicable). All returns are daily time-weighted returns. The return for the global component of a portfolio is generated at month-end using the global 
component’s last known price. The return for Consumer Price Index (CPI) is to the end of the previous month. 
For investments in collective investments schemes (CIS), please refer to the minimum disclosure document (MDD), which is available from the respective CIS manager. The MDD 
contains important information relating to investment in the respective CIS. 
The information contained in this factsheet is confidential, privileged and only for the use and benefit of the intended recipient and may not be used, published or redistributed 
without the prior written consent of Momentum Metropolitan Life Limited. Under no circumstances will Momentum Metropolitan Life Limited be liable for any cost, loss or damages 
arising out of the unauthorised dissemination of this factsheet or the information contain herein, and you agree to indemnify Momentum Metropolitan Life Limited and the 
Momentum Metropolitan Parties accordingly. 
Sources: Momentum Investments, Morningstar, Iress, msci.com, yieldbook.com, ft.com. 
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MCAA Momentum Flexible Factor Portfolio Range 
 
MCAA Momentum Flexible Factor 5 Portfolio 
Factsheet at 30 April 2023 

 Target: CPI + 3% to 4% 

Investment horizon: Five years 

Investments managed by: Momentum Outcome-based Solutions (Pty) Ltd 

  

 Momentum outcome-based investing philosophy  
  Investment success is about consistently maximising the probability of you achieving your investment goals – whether that is to preserve capital, generate an income stream in 

retirement or grow wealth within the parameters of a certain risk profile. In response to the ever-evolving investment landscape, we have constructed a range of outcome-based 
solutions that set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we maximise the probability of you achieving your 
investment goals. Outcome-based investing is about placing your goals at the centre of our investment process. 
  

 Investor profile and investment strategy  
  This portfolio is aimed at investors who are in the consolidation phase of investing. It has a medium-term investment horizon and, therefore, the aim is to maintain an average 

exposure of 55% to growth asset classes (local and global equities and property). The remaining exposure is to asset classes that should preserve the purchasing power of the capital 
accumulated. The portfolio consists of the full universe of asset classes, including global investments of up to 30% (excluding Africa), and alternative asset classes. The allocation 
between asset classes, within these balanced mandates, is actively managed, taking the market environment into account. Through the optimum selection of asset classes, the 
probability of achieving the outcome is maximised within acceptable risk parameters. Performance fees may be paid within investment mandates, should they sufficiently enhance 
investment returns after fees. It is suitable as a stand-alone portfolio in retirement products, where compliance with Regulation 28 is specifically required. 
  

 Portfolio information  
  Launch date: March 2011 

Benchmark: 
Composite: Local equity 32%; Local property 3%; Local bond 
23.5%; Local cash 18%; Global equity 18%; Global property 
2%; Global bond 3.5% 

Target: Inflation plus 3% to 4% over five-year rolling periods 

Reg. 28 compliant: Yes 
 

 
 
Risk of 
capital loss 

          

 Very low  Medium  Very high  
            
 Investment 
term 

Very short  Medium  Very long  
           

  

 
 Portfolio managers  

  

 

 

 
Mohammed Sibda  Nina Saad 

BCom  BSc, CFA 

   
  

 

 

 Long-term outcomes  
  Return over the investment horizon 

 

Portfolio 
8.46% 

Benchmark 
5.31% 

 CPI + 3% 
7.97% 

 The annualised return over the investment horizon of 
the portfolio. 

 

 

 Short-term risk  
  Risk of negative one-year return 

 

Portfolio 
6.67% 

 
Benchmark 

12.59% 

 The likelihood of negative returns over any one-year 
rolling period. 

  

 
Minimum one-year returns 

 

Portfolio 
-4.63% 

 
Benchmark 

-7.71% 

 
 
The worst one-year return with a 95% likelihood. 

  

  Hit rate 

 

Portfolio 
51.72% 

 The percentage of times the portfolio achieved or 
exceeded CPI + 3% over rolling periods of the 
investment horizon. 

 

 Average shortfall 

 

Portfolio 
-1.53% 

 The average shortfall relative to CPI + 3% over rolling 
periods of the investment horizon. 

 

 

 Rolling returns over investment horizon  
  

 
 

 
Returns over rolling periods of the investment horizon since launch. 
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Investment returns  
  

 
One 

month 
Three 

months 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Six 
years 

Seven 
years 

Launch 

Portfolio 1.82% 0.52% 9.33% 10.58% 14.09% 8.93% 8.46% 7.93% 7.55% 9.93% 

Benchmark1 2.26% 1.30% 8.66% 8.71% 11.22% 5.66% 5.31% 5.82% 5.70% 9.00% 

Risk-adjusted ratio2     1.63% 0.85% 0.85% 0.83% 0.84% 1.32% 

CPI + 3% 1.24% 2.39% 10.08% 9.50% 8.40% 8.08% 7.97% 7.78% 7.97% 8.35% 
  

 1The benchmark is calculated using the composite benchmark allocation. 2A ratio of the actual return achieved per unit of risk taken. 

  

 Index returns  
  

Asset class Index 
One 

month 
One 
year 

Two 
years 

Three 
years 

Five 
years 

Seven 
years 

Strategic 
allocation 

Local equity FTSE/JSE Capped SWIX All Share Index 3.43% 7.93% 11.29% 19.03% 6.36% 6.16% 32.00% 

Local property FTSE/JSE All Property Index 5.75% 1.84% 6.60% 17.16% -5.58% -4.76% 3.00% 

Local bond FTSE/JSE All Bond Index -1.11% 6.44% 7.43% 9.80% 6.81% 8.31% 23.50% 

Local cash STeFI Composite Index 0.61% 6.22% 5.11% 4.85% 5.79% 6.28% 18.00% 

Global equity MSCI All Countries World Index 4.87% 14.92% 9.39% 12.24% 15.00% 12.71% 18.00% 

Global property FTSE EPRA/NAREIT Developed Index 6.77% -1.16% 5.40% 5.23% 9.62% 5.87% 2.00% 

Global bond FTSE World Government Bond Index 3.56% 11.44% 1.99% -5.52% 5.86% 2.58% 3.50% 
  

 

 Investment manager returns  
  

 
One 
year 

Three 
years 

Seven 
years 

 

Local balanced 

Abax Investments 6.23% 21.91% 8.53% 

Coronation 7.79% 17.41% 7.81% 

Foord 13.28% 15.28% 6.34% 

Ninety One 6.38% 16.38% 7.75% 

Local bond 

ALUWANI 7.31% 7.61% 8.22% 

Local absolute-return 

Absa 9.34% 12.35% 8.92% 

Laurium 9.68% 15.79% 7.47% 

M&G Investments 8.51% 18.26% 7.83% 

Prescient 4.98% 13.27% 7.94% 

Sentio 3.74% 12.77% 4.82% 

Local cash 

ALUWANI 7.61% 6.17% 7.79% 

Momentum Enhanced Yield 7.19% 6.16%  

Momentum Money Market 7.06% 5.65%  

Local alternative 

Momentum Aggressive FoHF 10.53% 14.42% 5.78% 

Momentum Alternative Inv. (private equity BB) 22.67% 12.84% 4.59% 

Momentum Moderate FoHF 11.52% 11.59% 7.38% 

Momentum Portable Alpha FoHF 9.14% 21.59% 6.94% 

Momentum Special Opportunities 10.72% 8.65%  

Global equity 

Momentum Global Investment Management 14.50% 11.08% 12.83% 

Global property 

Momentum Global Property -4.52% 3.75%  

Global bond 

Amundi 11.63% -4.37% 3.08% 

Global cash 

Momentum Investments    

SSGA EUR Liquidity    

SSGA GBP Liquidity    

SSGA USD Liquidity    
 

 Where no returns are shown, the investment manager has a return history in this portfolio 
of less than the relevant period (one, three or seven years). 

  

 
 Cumulative returns  

  

 
 

The cumulative growth of the portfolio since launch compared to CPI + 3%. 
 

 

 Effective asset allocation  
  

  

 

 The 10-largest portfolio holdings  
  

Holding  

Prosus NV N 2.35% 

Local cash 2.28% 

Naspers Limited 2.24% 

Republic of South Africa R2040 1.74% 

Republic of South Africa R2035 1.73% 

FirstRand Limited 1.69% 

Momentum RCIS Multi Mgd ZAR Equity Hedge QI HF B1 1.66% 

Republic of South Africa R2037 1.61% 

Standard Bank Group Limited 1.49% 

US T-Bill 0% 14/09/2023 1.36% 
 

 
The 10-largest instruments at 31 March 2023, looking through all asset classes held. 
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     Quarterly portfolio commentary for Q1 2023  
  As the current economic cycle matures, typical late-cycle characteristics have emerged. Fears of systemic risk arose late in the first quarter of this year when Silicon Valley Bank 

collapsed. Although authorities stepped in to combat the risks of contagion, market jitters over threats to financial stability lingered as banking stress spread from the United States 
(US) to Europe. 

Despite the upside risks of a warmer European winter and a quicker reopening of the Chinese economy materialising and negating the most adverse downside risks to the global 
economic trajectory, additional monetary policy tightening, a deterioration in financial conditions and declining confidence continue to weigh on the outlook. Even with a further 
downtrend expected in inflation in the coming months, disinflation will still take time and it may be a while before inflation returns to target. 

Insufficient electricity is likely to keep growth in South Africa (SA) below 0.5% this year and dampen trend growth to below 2%. Moreover, higher costs for alternative forms of 
energy pose a threat to the inflation outlook. An increased cost base for corporates will likely also weigh negatively on expected revenue collection in the next fiscal year. 

The SA Reserve Bank is in a difficult position. Upside risks to the inflation outlook remain, given local pressures on food inflation and a rise in global financial stability risks weighing 
on the currency, while the economy’s growth pulse remains faint. Extensive interest rate increases from here will likely be less effective in dousing inflation (which is still 
predominantly cost-push in nature) and more damaging for growth. 

SA equities still trade at huge valuation discounts to the rest of the world and its history. Although the SA equity market will likely also suffer during any global equity drawdowns in 
risk-off periods, it could perform relatively better in subsequent recoveries due to its positive valuation underpin. SA real bond yields are attractive against their history, as well as 
relative to those in global markets, with part of the high real yield differential due to a fiscal and country risk premium. 

Despite the volatility as a result of fears of a banking crisis, persistent high inflation and further tightening of monetary conditions, most asset classes delivered positive returns for 
the quarter. The Rand weakness contributed to the global asset returns as well as to Rand hedged equity counters. 

The portfolio delivered a 4.2% return for the quarter which was above the benchmark. 

  

 

  
 Notes  

  The benchmark for the local property component was changed on 1 October 2021 from the FTSE/JSE SA Listed Property Index to the FTSE/JSE All Property Index. 
On 1 November 2020, the real return expectation for this portfolio was revised from inflation plus 5% to a range of inflation plus 3% to 4%. 
Changes were made to the strategic asset allocations on 31 October 2020. 
  

 Disclosures  
  The investment policy is underwritten by Momentum Metropolitan Life Limited, which is a registered insurer under the Insurance Act, 18 of 2017. This investment portfolio is 

administered and managed by Momentum Outcome-based Solutions (Pty) Ltd, an authorised financial services provider (FSP No. 19840) under the Financial Advisory and 
Intermediary Services Act No.37 of 2002 (FAIS Act), as may be amended and/or replaced from time to time, and a part of Momentum Metropolitan Holdings Limited, rated B-BBEE 
level 1. 
The information used to prepare this factsheet includes information from third-party sources and is for information purposes only. This factsheet does not constitute any form of 
advice and should not be used as a basis to make investment decisions or as an offer or a solicitation to purchase any specific product. Given that past returns may not be indicative 
of future returns and the value of investments will fluctuate over time, independent professional advice should always be sought before making an investment decision. Fluctuations 
in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Investors should be aware that investing in a financial product 
entails a level of risk that depends on the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk profile and investment 
objectives. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this factsheet, Momentum Metropolitan Life Limited does not 
guarantee the accuracy, content, completeness, legality or reliability of the information contained in this factsheet and no warranties and/or representations of any kind, expressed 
or implied, are given to the nature, standard, accuracy or otherwise of the information provided nor to the suitability or otherwise of the information to your particular circumstances. 
Under no circumstances shall Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the "Momentum Metropolitan Parties") 
have any liability to any persons or entities receiving the information made available in this factsheet for any claim, damages, loss or expense, whether caused by Momentum 
Metropolitan Life Limited or the Momentum Metropolitan Parties' negligence or otherwise, including, without limitation, any direct, indirect, special, incidental, punitive or 
consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with information made available in this factsheet, whether relating to any 
actions, transactions, omissions resulting from this information, or relating to any legal proceedings brought against you as a result of this information, and you agree to indemnify 
Momentum Metropolitan Life Limited and the Momentum Metropolitan Parties accordingly.  
Investment returns for periods exceeding one year are annualised. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying 
investments (where applicable). All returns are daily time-weighted returns. The return for the global component of a portfolio is generated at month-end using the global 
component’s last known price. The return for Consumer Price Index (CPI) is to the end of the previous month. 
For investments in collective investments schemes (CIS), please refer to the minimum disclosure document (MDD), which is available from the respective CIS manager. The MDD 
contains important information relating to investment in the respective CIS. 
The information contained in this factsheet is confidential, privileged and only for the use and benefit of the intended recipient and may not be used, published or redistributed 
without the prior written consent of Momentum Metropolitan Life Limited. Under no circumstances will Momentum Metropolitan Life Limited be liable for any cost, loss or damages 
arising out of the unauthorised dissemination of this factsheet or the information contain herein, and you agree to indemnify Momentum Metropolitan Life Limited and the 
Momentum Metropolitan Parties accordingly. 
Sources: Momentum Investments, Morningstar, Iress, msci.com, yieldbook.com, ft.com. 
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MCAA Momentum Flexible Factor Portfolio Range 
 
MCAA Momentum Flexible Factor 4 Portfolio 
Factsheet at 30 April 2023 

 Target: CPI + 2% to 3% 

Investment horizon: Four years 

Investments managed by: Momentum Outcome-based Solutions (Pty) Ltd 

  

 Momentum outcome-based investing philosophy  
  Investment success is about consistently maximising the probability of you achieving your investment goals – whether that is to preserve capital, generate an income stream in 

retirement or grow wealth within the parameters of a certain risk profile. In response to the ever-evolving investment landscape, we have constructed a range of outcome-based 
solutions that set their sights beyond mere benchmarks and instead focus on the things that matter the most to you – ensuring we maximise the probability of you achieving your 
investment goals. Outcome-based investing is about placing your goals at the centre of our investment process. 
  

 Investor profile and investment strategy  
  This portfolio is aimed at investors who are in the pre-retirement and consolidation phase of investing. It has a short- to medium-term investment horizon and, therefore, the aim 

is to maintain an average exposure of 40% to growth asset classes (local and global equities and property). The remaining exposure is to asset classes that should preserve the 
purchasing power of the capital accumulated. The portfolio consists of the full universe of asset classes, including global investments of up to 30% (excluding Africa), and alternative 
asset classes. The allocation between asset classes, within these balanced mandates, is actively managed, taking the market environment into account. Through the optimum 
selection of asset classes, the probability of achieving the outcome is maximised within acceptable risk parameters. Performance fees may be paid within investment mandates, 
should they sufficiently enhance investment returns after fees. It is suitable as a stand-alone portfolio in retirement products, where compliance with Regulation 28 is specifically 
required. 
  

 Portfolio information  
  Launch date: March 2011 

Benchmark: 
Composite: Local equity 20%; Local property 2.5%; Local bond 
28%; Local cash 26%; Global equity 17%; Global property 
1.5%; Global bond 5% 

Target: Inflation plus 2% to 3% over four-year rolling periods 

Reg. 28 compliant: Yes 
 

 
 
Risk of 
capital loss 

          

 Very low  Medium  Very high  
            
 Investment 
term 

Very short  Medium  Very long  
           

  

 
 Portfolio managers  

  

 

 

 
Mohammed Sibda  Nina Saad 

BCom  BSc, CFA 

   
  

 

 

 Long-term outcomes  
  Return over the investment horizon 

 

Portfolio 
9.06% 

Benchmark 
5.72% 

 CPI + 2% 
7.08% 

 The annualised return over the investment horizon of 
the portfolio. 

 

 

 Short-term risk  
  Risk of negative one-year return 

 

Portfolio 
4.44% 

 
Benchmark 

7.41% 

 
The likelihood of negative returns over any one-year 
rolling period. 

  

 
Minimum one-year returns 

 

Portfolio 
-1.79% 

 
Benchmark 

-3.98% 

 
 
The worst one-year return with a 95% likelihood. 

  

  Hit rate 

 

Portfolio 
72.73% 

 
The percentage of times the portfolio achieved or 
exceeded CPI + 2% over rolling periods of the 
investment horizon. 

 

 Average shortfall 

 

Portfolio 
-1.27% 

 
The average shortfall relative to CPI + 2% over rolling 
periods of the investment horizon. 

 

 

 Rolling returns over investment horizon  
  

 
 

 
Returns over rolling periods of the investment horizon since launch. 
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Investment returns  
  

 
One 

month 
Three 

months 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Six 
years 

Seven 
years 

Launch 

Portfolio 1.93% 1.24% 9.59% 10.29% 13.09% 9.06% 8.48% 8.19% 7.71% 9.40% 

Benchmark1 1.78% 1.54% 8.49% 7.95% 9.62% 5.72% 5.44% 5.93% 5.85% 8.48% 

Risk-adjusted ratio2     1.82% 1.07% 1.05% 1.08% 1.07% 1.54% 

CPI + 2% 1.17% 2.15% 9.08% 8.50% 7.40% 7.08% 6.97% 6.78% 6.97% 7.35% 
  

 1The benchmark is calculated using the composite benchmark allocation. 2A ratio of the actual return achieved per unit of risk taken. 

  

 Index returns  
  

Asset class Index 
One 

month 
One 
year 

Two 
years 

Three 
years 

Four 
years 

Five 
years 

Strategic 
allocation 

Local equity FTSE/JSE Capped SWIX All Share Index 3.43% 7.93% 11.29% 19.03% 8.47% 6.36% 20.00% 

Local property FTSE/JSE All Property Index 5.75% 1.84% 6.60% 17.16% -3.95% -5.58% 2.50% 

Local bond FTSE/JSE All Bond Index -1.11% 6.44% 7.43% 9.80% 7.28% 6.81% 28.00% 

Local cash STeFI Composite Index 0.61% 6.22% 5.11% 4.85% 5.42% 5.79% 26.00% 

Global equity MSCI All Countries World Index 4.87% 14.92% 9.39% 12.24% 14.05% 15.00% 17.00% 

Global property FTSE EPRA/NAREIT Developed Index 6.77% -1.16% 5.40% 5.23% 5.41% 9.62% 1.50% 

Global bond FTSE World Government Bond Index 3.56% 11.44% 1.99% -5.52% 3.87% 5.86% 5.00% 
  

 

 Investment manager returns  
  

 
One 
year 

Three 
years 

Seven 
years 

 

Local balanced 

Abax Investments 6.23% 21.91% 8.53% 

Coronation 7.79% 17.41% 7.81% 

Foord 13.28% 15.28% 6.34% 

Ninety One 6.38% 16.38% 7.75% 

Local absolute-return 

Absa 9.34% 12.35% 8.92% 

Laurium 9.68% 15.79% 7.47% 

M&G Investments 8.51% 18.26% 7.83% 

Prescient 4.98% 13.27% 7.94% 

Sentio 3.74% 12.77% 4.82% 

Local cash 

ALUWANI 7.61% 6.17% 7.79% 

Momentum Enhanced Yield 7.19% 6.16%  

Momentum Money Market 7.06% 5.65%  

Local alternative 

Momentum Aggressive FoHF 10.53% 14.42% 5.78% 

Momentum Alternative Inv. (private equity BB) 22.67% 12.84% 4.59% 

Momentum Moderate FoHF 11.52% 11.59% 7.38% 

Momentum Special Opportunities 10.72% 8.65%  

Global equity 

Momentum Global Investment Management 14.50% 11.08% 12.83% 

Global property 

Momentum Global Property -4.52% 3.75%  

Global bond 

Amundi 11.63% -4.37% 3.08% 

Global cash 

Momentum Investments    

SSGA EUR Liquidity    

SSGA GBP Liquidity    

SSGA USD Liquidity    
 

 Where no returns are shown, the investment manager has a return history in this portfolio 
of less than the relevant period (one, three or seven years). 

  

 
 Cumulative returns  

  

 
 

The cumulative growth of the portfolio since launch compared to CPI + 2%. 
 

 

 Effective asset allocation  
  

  

 

 The 10-largest portfolio holdings  
  

Holding  

Momentum RCIS ZAR Diversified QI FoHF B1 3.29% 

Local cash 2.80% 

Prosus NV N 2.24% 

Republic of South Africa R2037 1.82% 

Naspers Limited 1.71% 

Republic of South Africa R209 1.69% 

Republic of South Africa R2035 1.57% 

Momentum RCIS Multi Mgd ZAR Equity Hedge QI HF B1 1.47% 

FirstRand Limited 1.25% 

Standard Bank Group Limited 1.24% 
 

 
The 10-largest instruments at 31 March 2023, looking through all asset classes held. 
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     Quarterly portfolio commentary for Q1 2023  
  As the current economic cycle matures, typical late-cycle characteristics have emerged. Fears of systemic risk arose late in the first quarter of this year when Silicon Valley Bank 

collapsed. Although authorities stepped in to combat the risks of contagion, market jitters over threats to financial stability lingered as banking stress spread from the United States 
(US) to Europe. 

Despite the upside risks of a warmer European winter and a quicker reopening of the Chinese economy materialising and negating the most adverse downside risks to the global 
economic trajectory, additional monetary policy tightening, a deterioration in financial conditions and declining confidence continue to weigh on the outlook. Even with a further 
downtrend expected in inflation in the coming months, disinflation will still take time and it may be a while before inflation returns to target. 

Insufficient electricity is likely to keep growth in South Africa (SA) below 0.5% this year and dampen trend growth to below 2%. Moreover, higher costs for alternative forms of 
energy pose a threat to the inflation outlook. An increased cost base for corporates will likely also weigh negatively on expected revenue collection in the next fiscal year. 

The SA Reserve Bank is in a difficult position. Upside risks to the inflation outlook remain, given local pressures on food inflation and a rise in global financial stability risks weighing 
on the currency, while the economy’s growth pulse remains faint. Extensive interest rate increases from here will likely be less effective in dousing inflation (which is still 
predominantly cost-push in nature) and more damaging for growth. 

SA equities still trade at huge valuation discounts to the rest of the world and its history. Although the SA equity market will likely also suffer during any global equity drawdowns in 
risk-off periods, it could perform relatively better in subsequent recoveries due to its positive valuation underpin. SA real bond yields are attractive against their history, as well as 
relative to those in global markets, with part of the high real yield differential due to a fiscal and country risk premium. 

Despite the volatility as a result of fears of a banking crisis, persistent high inflation and further tightening of monetary conditions, most asset classes delivered positive returns for 
the quarter. The Rand weakness contributed to the global asset returns as well as to Rand hedged equity counters. 

The portfolio delivered a 4.2% return for the quarter which was above the benchmark. 

  

 

  
 Notes  

  The benchmark for the local property component was changed on 1 October 2021 from the FTSE/JSE SA Listed Property Index to the FTSE/JSE All Property Index. 
On 1 November 2020, the real return expectation for this portfolio was revised from inflation plus 4% to a range of inflation plus 2% to 3%. 
Changes were made to the strategic asset allocations on 31 October 2020. 
  

 Disclosures  
  The investment policy is underwritten by Momentum Metropolitan Life Limited, which is a registered insurer under the Insurance Act, 18 of 2017. This investment portfolio is 

administered and managed by Momentum Outcome-based Solutions (Pty) Ltd, an authorised financial services provider (FSP No. 19840) under the Financial Advisory and 
Intermediary Services Act No.37 of 2002 (FAIS Act), as may be amended and/or replaced from time to time, and a part of Momentum Metropolitan Holdings Limited, rated B-BBEE 
level 1. 
The information used to prepare this factsheet includes information from third-party sources and is for information purposes only. This factsheet does not constitute any form of 
advice and should not be used as a basis to make investment decisions or as an offer or a solicitation to purchase any specific product. Given that past returns may not be indicative 
of future returns and the value of investments will fluctuate over time, independent professional advice should always be sought before making an investment decision. Fluctuations 
in exchange rates may cause the value of international investments, if included in the mandate, to go up or down. Investors should be aware that investing in a financial product 
entails a level of risk that depends on the nature of the investment. The merits of any investment should be considered together with the investor’s specific risk profile and investment 
objectives. Although reasonable steps have been taken to ensure the validity and accuracy of the information in this factsheet, Momentum Metropolitan Life Limited does not 
guarantee the accuracy, content, completeness, legality or reliability of the information contained in this factsheet and no warranties and/or representations of any kind, expressed 
or implied, are given to the nature, standard, accuracy or otherwise of the information provided nor to the suitability or otherwise of the information to your particular circumstances. 
Under no circumstances shall Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the "Momentum Metropolitan Parties") 
have any liability to any persons or entities receiving the information made available in this factsheet for any claim, damages, loss or expense, whether caused by Momentum 
Metropolitan Life Limited or the Momentum Metropolitan Parties' negligence or otherwise, including, without limitation, any direct, indirect, special, incidental, punitive or 
consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with information made available in this factsheet, whether relating to any 
actions, transactions, omissions resulting from this information, or relating to any legal proceedings brought against you as a result of this information, and you agree to indemnify 
Momentum Metropolitan Life Limited and the Momentum Metropolitan Parties accordingly.  
Investment returns for periods exceeding one year are annualised. All returns quoted are before deduction of fees, but after the deduction of performance fees on global underlying 
investments (where applicable). All returns are daily time-weighted returns. The return for the global component of a portfolio is generated at month-end using the global 
component’s last known price. The return for Consumer Price Index (CPI) is to the end of the previous month. 
For investments in collective investments schemes (CIS), please refer to the minimum disclosure document (MDD), which is available from the respective CIS manager. The MDD 
contains important information relating to investment in the respective CIS. 
The information contained in this factsheet is confidential, privileged and only for the use and benefit of the intended recipient and may not be used, published or redistributed 
without the prior written consent of Momentum Metropolitan Life Limited. Under no circumstances will Momentum Metropolitan Life Limited be liable for any cost, loss or damages 
arising out of the unauthorised dissemination of this factsheet or the information contain herein, and you agree to indemnify Momentum Metropolitan Life Limited and the 
Momentum Metropolitan Parties accordingly. 
Sources: Momentum Investments, Morningstar, Iress, msci.com, yieldbook.com, ft.com. 
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